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BUSINESS AT THE _ 
HALF-WAY MARK 


HIGHER PEACETIME 
ORPORATE REPORTS 


DIVIDEND PAYMENTS 
TO STOCKHOLDERS 


What Market Action in © 
Pre-Election Periods? 
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A revolutionary change in capitalism has been under way 
_ < in the United States for three decades. It took root in World 
] War I. Its speed will be multiplied by the present conflict. j 


MERICAN business is passing into 
more hands, and smaller hands. 
Companies which, a quarter century ago, 
were owned by a few hundred stockholders, 
are now shared by thousands or hundreds of 
thousands of individuals and other interests. 
No corporation can afford to ignore the trend 
towards diversification that is taking place. 
Heavy income, estate and inheritance 
taxes on one hand, and the increased savings 
capacity of wage and salary earners are has- 
tening this trend. Tens of millions of families 
have found new incentives to thrift from the 
regular purchase of War Bonds, and have 
learned to set money aside systematically for 
the future. 

In the years just ahead, these people of 
modest means will become the largest source 
of capital to meet the needs of American pri- 
vate industry. They will be more shrewd, 
less reckless in the use of their savings than 
the people who rode the Florida real estate 
boom and the stock market mania of the late 
1920’s. They will want facts before they in- 
vest and they will want those facts in plain 
Anglo-Saxon words, stripped of complicated 


financial terminology and baffling legal 
jargon. 

Your annual report affords a superb op- 
portunity to build a wide, informed, recep- 
tive group of future security holders for your 
company as a foundation for efficient, eco- 
nomical financing. Their savings will be at 
stake. They are entitled to know how their 
money is being handled. Vitally interested 
in your company and its progress, they will 
also be an important asset in the sale of your 
products and services during the post-war 
period. 

With over 40 years of experience in serv- 
ing American business, Doremus & Com- 
pany have applied this modern approach to 
the preparation of annual reports and other 
material for leading industrial companies. 
Hundreds of large and small American com- 
panies are likewise making use of our News 
Department facilities in keeping the Ameri- 
can investing public in touch with their 
progress, policies and prospective opera- 
tions. We invite your inquiry by letter, tele- 
phone or personal call through any of our 
offices from coast to coast. 


DOREMUS & COMPANY 


Advertising — Public Relations 


120 Broapway ° 


New York 5, N. Y. 


BOSTON * PHILADELPHIA * CHICAGO * SAN FRANCISCO * LONDON 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial Werld was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upen the support of the investing public. 
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MANAGEMENT. 
STOCKHOLDER 
RELATIONS 


* 


The profit motive may be the 
driving force of —- but manage- 
ment must recognize that ownership, 
represented by stockholders, is  in- 
terested not only in dividends, but also 
in frank statements on current problems 
— taxation — reconversion — labor rela- 
tions and many others which necessarily 
affect earnings and dividends. 

The story of its business, its difficulties 
and its success in meeting them is of 
absorbing interest to the stockholders of 
any corporation. How often does manage- 
ment attempt to tell that story in simple 
language and in satisfactory detail? How 
much time and thought does manage- 
ment give to stockholder relations? 


The above survey recently con- 
ducted by our organization, has been an 
enlightening eye-opener to many cor- 

oration executives who have examined 
#. In this survey, the average stock- 
holder tells what he knows, and—more 
important—would like to know about 
the companies in which his savings are, 
—or will be—invested. He also comments 
on the present policies of management. 


Upon request and without obliga- 
tion, we shall be glad to show execu- 
tives “What Stockholders Think of Man- 
agement” and also give them the benefit 
of our experience in the new and rapidly 
expanding field of stockholder relations. 


It is the purpose, the function 
and the business of Management Reports, 
Inc., to assist management of corpora- 
tions in the development of goodwill and 
cordial relations with stockholders. | 


* 


MANAGEMENT REPORTS: Inc. 
233 Broadway 


NEW YORK 7, N. Y. 
COrtlandt 7-6757 


¢ 
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{Think of Management 
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.... A printing establishment must under- 
stand that the annual report is the most impor- - 
tant printing job that a corporation has. 


.... It must understand the peculiar prob- 
lems and difficulties involved, realizing that 
accountants, lawyers and directors all have a 
hand in its preparation. 


.... It must understand the confidential na- 
ture of all the material entrusted to it. 


. . . . It must have its own composing room, 
thus controlling the report from its inception. 


. . . . It must not undertake to print many re- 
rerts, so that it can give the acme of service and 
attention to the few that it does undertake to 
produce. 


. . . . It must have large and flexible mechan- 
ical facilities to meet unexpected demands and 
“cruel” last minute changes beyond the control 
of those preparing the report. 


. . . . Its personnel must be experienced in 
handling all problems connected with produc- 
ing a report whose fine appearance will increase 
the effectiveness of management’s message to 
stockholders. 


Tiss IS WHAT most executives have to 
endure when producing their company’s annual 
report. 

In our half century of experience in printing 
annual reports for some of the largest corpora- 
tions in the United States, we have learned what 


is needed to eliminate the “tears” and much of Your company’s annual report deserves 
the “blood and sweat”. the best in printing. 


PUBLISHERS PRENTING COMPANY 


207 WEST STREET, NEW 


.... FINALLY, it must regard its delivery 
promises throughout the job as sacred, 
and never to be violated. 
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Keystone 


Surveys of Stockholder Annual 


as Institutional Advertisements,” 


wie the United States at war 
on many fronts, it was not to 
be expected that this year’s crop of 
annual reports would continue the 
broad improvement of recent years, 
particularly in the face of mounting 
paper restrictions, manpower short- 
ages and the need for American man- 
agement to concentrate on the win- 
ning of the world ‘conflict. But the 
extension of FINANCIAL Wor p’s 
“Annual Survey of Stockholder An- 
nual Reports” to a total of 1,000 
yearly statements (766 a year ago, 
against 500 in 1942) has uncovered 
many more corporations which are 
doing an excellent job in this im- 
portant phase of stockholder public 
relations. As a result, the proportion 
achieving the top rating for the 1943 
annual reports actually increased, al- 
though the percentage of those show- 
ing improvement scored a decline. 


PATRIOTIC MOTIF 


“Victory” continued as the favored 
theme in the majority of the annual 
reports surveyed, with red-white-and- 
blue leading as the color motif. Few 
corporations failed to display ‘““Army- 
Navy E” pennants in their 1943 re- 
ports, and a large number reproduced 
titations and letters of commendation 
irom military and other governmen- 
al agencies. The most popular illus- 
trations, however, were facsimilies of 
‘service flags,’’ and practically every 
‘port paid a fitting tribute to their 
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Weston Smith, originator and direetor of the “Annual 
Reports,” is vice president 
and business editor of FINANCIAL WORLD. During the 
past year he started speaking on stockholder public rela- 
tions at the conferences of the National Association of - 
Manufacturers, and last spring was elected to the Board 
of Directors of the National Association of Public Rela- 
tions Counsel, Inc. He also is author of “Dividend Notices 
which advocates im- 
provement in content and style of this type of announce- 
ment and its removal from the “want ad” classification. 


by means of honor rolls listing by 
name both men and women employ- 
ees in the service. 

Because of the lifting of part of the 
restrictions on news relating to war 
production, the 1943 annual reports 
of corporations providing the imple- 
ments and supplies of warfare did 
not seem as harassed by “military 
censorship” as they appeared to be a 
year ago. And in most statements of 
presidents, and in other comments 


SURVEY 
STOCKHOLDER 
ANNUAL REPORTS 


War has retarded the progress in corporation 
reports, such as the sharp improvement regis- 
tered a year ago, but extension of FINANCIAL 
WORLD?’s Survey to include 1,000 stockholder re- 
ports shows 25 per cent qualifying as “Modern,” 
and 36 per cent as “Improved” 


By Weston Smith 


accompanying the annual reports, 
there were ample expressions of con- 
fidence in ultimate victory for the 
United Nations. Almost every report 
had something to say about postwar 
planning, and most of the corpora- 
tions faced with the problem of re- 
conversion pulled no punches in out- 
lining the difficulties ahead. There is 
evidence that more and more man- 
agements are pursuing the policy of 
taking the shareholders into their 


SURVEY OF STOCKHOLDER ANNUAL REPORTS 


21% 


workers in the armed forces, many — 


REPORTS i CLASSIFIED ~ REGARDED UNCHANGED 
EXAMINED AS MODERN AS IMPROVED IN_A_DECADE 
100% 72% 
10% 
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confidence by supplying all essential 
information, and in a form that can 
be quickly grasped, easily understood. 

For many years FINANCIAL 
Wortp has consistently encouraged 
the publication of more complete an- 
nual reports. In recent years FW’s 
surveys of stockholder reports have 
provided a measure of the progress 
of the annual statements issued by 
America’s leading corporations. But 
the effort involved in handling thou- 
sands of booklets, and compiling the 


multitudinous statistics has been 
more than justified by an increasing 
number of managements who have 
been encouraged to do a better job 
in their annual reporting. 


TWO CITATIONS 


A year ago FINANCIAL Wok LD in- 
augurated the first national competi- 
tion for stockholder annual reports, 
and introduced two forms of citation 
to be awarded the presidents of cor- 
porations with annual reports which 


achieved certain degrees of excel- 
lence: (1) “Highest Merit Award” 
for distinguished achievement in an- 
nual reporting, and (2) “Honorable 
Mention” for improvement shown in 
annual reporting, as compared with 
that of a decade ago. The standards 
set up call for the judging of each an- 
nual report on a basis of content (60 
per cent) and illustrations, typog- 
raphy, format and public relations ap- 
peal (40 per cent), while each report 
(Please turn to page 27) 


Announcing 
the Formation of an 


| INDEPENDENT BOARD OF EXPERTS 
to Select the 


Outstanding Annual Report 
in Each Leading Industry 


In the interest of fostering more complete and attractive 
stockholder annual reports, this board of judges has 
agreed to serve witheut compensation to select the “best” 
annual report in each industry represented among the cor- 
porations receiving the “Highest Merit Award” citation in 
the “Annual Survey of Stockholder Annual Reports.” 


Finfoto 


FINANCE & ECONOMICS 


Dr. Lewis Haney, Chairman 


Professor of Economics at New York University, 
School of Finance, and author of a syndicated 
column for the Hearst Newspapers. Also serves 


Their findings will be reported in the 
August 9 issue of FINANCIAL WORLD. 


Bel Geddes 
INDUSTRIAL ARTS 


Norman Bel Geddes 


Industrial designer and artist. Cre- 
ated scenic designs and settings for 
over two hundred theatrical preduc- 
tions. Designed first streamlined 
ocean liner, interiors for the Pan- 
American Airways “China Clipper,” 
General Motors’ Futurama Exhibit 
at the N. Y. World’s Fair, and hun- 
dreds of products for American in- 
dustry. Consultant to Crowell-Collier 
Corporation on art and typography, 
ete. Member of the American De- 
signers Institute, National Inven- 
tors’ Council, etc. Contributor to 
Encyclopedia Britannica, and writer 

magazines. Author if 


Conway Studios 
BUSINESS & INDUSTRY 


Glenn Griswold 


Editor of two newsletters, PLANNING 
and Public Relations News. One o 
the founders and editors of Modern 
Industry, and formerly vice presi- 
dent of McGraw-Hill Publishing 
Company and editor and publisher 
of Business Week. At one time he 
was vice president of Fox Film Cor- 
poration in charge of advertising 
and public relations, and prior to 
that financial editor of the Chicago 
Examiner and Chicago Tribune. One 
of his first jobs was organizing the 
Chicago Journal of Commerce, on 
which he served as editor for eleven 
years. In addition, he at one time 
his own public relations 
rm. 


as Economic Consultant for the National As- 


Am. Photo 
PUBLIC RELATIONS 


Raymond C. Mayer 


President of the National Associa- 
tion of Public Counsel, 
Inc. Has had a rounded career serv- 
ing as counsel for the Federal 
Government, states, industrial cor- 
porations, social work agencies, 
scientific and engineering societies, 
and trade associations. Is now chair- 
man of the Publicity Committee of 
the National Noise-Abatement Coun- 
cil, and for a decade has been a 
member of the National Publicity 
Committee of the Girl Scouts of 
America. Previously Mr. Mayer 
served as the Director of Communi- 
cations of the American Relief 
Administration in Russia. Author: 
How to Do Publicity. 


sociation of Manufacturers and National As- 
sociation of Purchasing Agents. Author of many 
books, including History of Eco i i 


Forecasting, and Value and Distribution. 


Blackstone 
FINANCIAL JOURNALISM 


C. Norman Stabler 


Financial Editor ef the New York 
Herald-Tribune—appointed when only 
28 years of age, and was at that 
on any o e big daily newspapers. 
Started his journalisti a 

reporter for the Philadelphia Bul- 
while still a student at 
Swarthmore College. Later covered 
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HIGHEST MERIT AWARD—1943 ANNUAL REPO 


COMPANY: 


§Abbott Laboratories ..... *16 
fAllis-Chalmers ...... 
Aluminum Co. of Am..... 
tAmer. Airlines ........... 
fAmerican Can ............ 
tAm. Car & Fadry......... 
American Colortype ..... 
§Am. Crystal Sugar........ 
fAm. Export Lines........ 
ttAm. Home Products...... 
tAmer. Locomotive ........ 
§#Am. Mach. & Metal.... 
tAmer. Optical 


ee 


oe 
& 
2. 


Apex Elec. Mfg.... 
tAviation Corp. ........... 


Bank of America.......... 
{Beatrice Creamery 
tBell Aircraft ...... 
Bendix Aviation .. 
tBigelow-Sanford .. 
Blaw-Knox ........ 
{Boeing Airplane 

Bohn Aluminum 


Botany Worsted ...... ose 
Airways 
Breeze Corporations ...... 
tBridgeport Brass ........ 
Bristol-Myers 
Brown & Bigelow......... 30 
{Brunswick-Balke ......... 20 
Burlington Mills .......... 20 
tButler Brothers ......... *28 


(California Packing ....... 
Calif.-Pacific Utilities .... *16 
Carolina Pr. & Lt......... 


Cherry-Burrell ..... 
tChesapeake & Ohio....... 68 
Chi., Milw’kee, St. P. & PL 65 
Cities Service 36 
Colorado Fuel & Iron.... *20 
{Columbia Broadcasting.... 40 


tColumbia Gas & El....... 46 
{Columbia Pictures ........ 20 
Compo Shoe Mach......... 32 
Conn. Gen’] Life...... 
Conn. Lt., Ht. & Pr..... 24 
tCons, Edison, N. Y....... 36 
tCons. Gas, Balt. ......... 

tContainer Corp. ........... 36 
Cont’l-Diamond Fibre .... 12 
tCopperweld Steel ......... 26 
Creole Petroleum ......... 44 
tCrown Zellerbach ......... 28 
tCudahy Packing ......... 36 
tCurtiss-Wright ........... 20 
tDayton Rubber Mfg....... 28 
Dennison Mfg. ........... 20 
tDetroit Edison ........... 32 
tDevoe & Raynolds......... 2 
Domestic Industries ...... 28 
tDresser Mfg. ............. 36 
tduPont de Nemours....... 44 
tDuquesne Light .......... 40 
tEastman Kodak ......... 44 
Elastic Stop Nut......... *32 
fElec, Auto-Lite .......... 20 
tElec. Bond & Sh.......... 24 
tElec. Stor. Battery....... 16 
Emerson Elec. Mfg........ 20 
Emerson Radio ........... 20 
Emsco Derrick & Eq....... *16 
tErie Railroad ............ 68 


*Self-cover (of same pa 
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as rest of booklet). 
teport. # Includes “Year Book,” sent to stockholders with annual report. 
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RTS REGARDED A 


Falstaff Brewing ......... 16 
tFarnsworth Telev. ....... 24 
tFederal Motor Truck...... 16 
tFederated Dept. Strs....... 28 
tFlintkote Co. ............ 20 
Food Fair Stores......... 26 
+Food Machinery .......... 28 
tFoote Bros. Gear......... 
tFruehauf ‘Trailer ......... 28 
tGaylord Container ....... 36 
tGeneral Electric ......... 26 
meral Finance ......... 36 
tGeneral Foods ........... 36 
§General Mills ............. 32 
tGeneral Motors .......... 68 
§General Shoe ............. 16 
tGen’l Telephone .......... 
Gen’! Time Instr.......... "16 
Giddings & Lewis Machine 16 
Mseodyear Tire 
Graham-Paige ............ 16 
tGt. Northern Ry.......... 44 
tGreyhound Corp. ......... 36 
tHamilton Watch ......... 20 
Harrisburg Steel ......... 16 
Hayes Industries ......... 16 
tHercules Motors ......... 20 
Home Insurance ......... 12 
Hoover Company ......... 28 
§$Houdaille-Hershey ....... 16 
Hunt Bros. Packing..... 
Titinois Power: *36 
44 
24 
tInt’] Harvester .......... 36 
Int’l] Industries .......... 
tInt’] Minerals & Ch....... 24 
Tron Fireman Mfg......... 32 
tJohns-Manville .......... 
+Kansas Gas & El......... *20 
tKeystone Steel .......... 28 
§Kimberly-Clark ........... 32 
Laclede Gas Light......... 24 
tLehigh Coal & Nav....... 28 
tLibby-McNeill ....... 
tLibby-Owens-Ford ..... 
tLiquid Carbonic .......... 28 
$Lone Star Cement......... 20 
24 
Mates (FP. 36 
Marquette Cement ..... 
tMartin (Glenn L.)........ 32 
Maryland Drydock ....... 28 
tMasonite Corp. ......... a 
tMathieson Alkali ......... 16 
+Mergenthaler Lino. ...... 20 
Merrill Lynch Pierce..... 16 
*#Micromatic Hone ........ 48 
Minn.-Mining ............ 16 
$Mo.-Kan.-Texas ......... 48 
Monarch Mach. Tool...... 16 
§Monsanto Chemical ...... 20 
§Montgomery Ward ...... 20 
tMorrell (John) ............ 16 
§$Mountain States Power.... 24 
Nash-Kelvinator .......... 
tNat’l Dairy Prod........ - 20 
tNat’l Gypsum ............ 24 
{"tNickel Plate Road....... 44 
$North Amer. Co........... 36 
tNorthern States Pr...... 


8Oklahoma Gas & Electric 22 
tOliver Farm Equip. ...... 20 


8Owens-Illincis Glass ...... 28. 


t Also “Highest Merit Award” for 1942 annual report. 
‘% Name for New York, Chicago & St. Louis R.R. 
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COMPANY: 


tPacific Gas & El......... 44 
+Packard Motor Car....... 


23 
20 
28 
FPepperell Mig. 

tPere Marquette Ry...... . 
tPettibone Mulliken ...... 

¢Philadelphia Co. .......... 68 
TPillsbury Flour .........  @ 
tPitney Bowes 

*24 
tPublic Service, N. J..... de 
§Puget Sound Pulp........ ‘a 

7Pullman, Inc. ............ 2 


$Radio Corp. of Am....... 
tRayonier, Inc. ...... 
$Republic Aviation ... 
tRepublic Steel ....... 
tRevere Copper .... 
tReynolds Metals .. x 
tRoyal Typewriter ......... 
$Ryan Aeronautical 


+San Diego Gas & EI..... *24 
§Schenley Distillers ....... 32 
20 
tSeiberling Rubber ......... 32 
¢Sharp & Dohme.......... 16 

map-On Tools .......... 20 
§Socony-Vacuum .......... *24 
$Solar Aircraft ............ 20 
tSonotone Corp. .......-.- 32 


tSoutheastern Greyhound .. 20 
Southern Natural Gas.... 


+Standard Oil, Cal......... 

tStandard Oil, Ind......... 

¢tStandard Oil, N. J........ 36 
+Stromberg-Carlson ....... 32 
tStudebaker Corp. ........ 16 
Sun Life Assurance....... 20 
Superior Steel 24 
32 
tSylvania Elec. Prod...... 24 
Tennessee Products ....... 34 
tThompson Products ...... 40 
§8Transcont. & West. Air. 20. 
+Truax-Traer Coal ........ 2 
§Tubize Rayon ...... 

Union Bag & Paper...... 28 
tUnion Carbide .........-- 52 
tUnion Oil of Cal.......... 24 
tUnited Air Lines......... 28 
tUnited Gas Corp.......... 36 
8United Mer. & Mfrs..... 20 
TU. S. Plywood........ 
$United Stockyards ...... 24 
tUnited Wall Paper........ 16 
Universal Pictures ........ 36 
Utah Radio Products...... *12 
Veeder-Root 12 
Vick Chemical ..........- 44 


tWalker (Hiram) G. & W. 2 
tWalworth Co. *36 


tWarner & Swasey:....... 16 
§Wesson Oil & Snowdrift.. 22 
Western Air Lines....... 20 
$Western Auto Supply..... 16 
tWestern Union ........... *24 
Westinghouse Air Br.... 20 
tWhite (S. S.) Dental..... 20 
$Wickwire Spencer ........ 28 
TWillys-Overland .......... 20 
tWisconsin El. Pr.......... 20 
tWoolworth (F. W.)....... 20 
York Corporation ......... 16 


(For Trim Size of Each 1943 Annual Report, See Industrial Classification Page 28) 
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$ “Honorable Mention” for 1942 annual 
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STOCKHOLDERS REVEAL 
VIEWS ABOUT MANAGEMENT 


Nationwide survey discloses feeling among share- 
holders that reports are inadequate or too technical, 
while many criticize small holdings of many directors 


any corporation executives will 
be surprised to learn that a na- 
tionwide survey of stockholders dis- 
closes that two-thirds of them feel 
company reports are too impersonal 
or too technical, that 72 per cent 
stamp the information they convey 
as insufficient, and that 41 per cent 
complain the reports are too short. 
The survey, made by Neil Thomas, 
president of Management Reports, 
Inc., was prepared from returns of 
a questionnaire sent to large, medium 
and small corporation stockholders, 
both men and women, in every state 
in the Union. The questionnaire was 
without identifying marks and the 
shareholder was asked not to sign it. 
Nevertheless, many of them did sign 
it and volunteered comment on mat- 
ters not specifically covered by the 
printed form. 


INTERESTING VIEWS 


Corporation officials charged with 
responsibility for preparing company 
reports will find much of interest in 
the survey, as well as in the sugges- 
tions from stockholders who indi- 
cate what, in their judgment, would 
improve stockholder-management re- 
lations. 

Only 64 per cent of the respond- 
ents said that they read carefully the 
reports from companies in which they 
are stockholders, although 67 per 
cent complained reports are issued 
too infrequently. This and the other 
critical comment already referred to 
came from stockholders who did not 
read the reports carefully as well as 
from those who did. It may be log- 
ical to assume that were the points 
criticised removed.a larger percent- 
age would read the reports carefully. 

The question most often asked by 
management is probably this: “Just 
what are our stockholders most inter- 
ested in?” Judging from the Thomas 
survey, 91 per cent are most inter- 
ested in earnings and dividends, and 
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only 36 per cent are interested in de- 
tails of war work. Between, in order, 
come the following matters of prin- 
cipal interest: 72 per cent are inter- 
ested most in new products and re- 
search ; 71 per cent in postwar plans, 
and the same percentage in the man- 
agement of the corporation. 

Between 71 per cent and 44 per 
cent is a sizeable gap, the more sig- 
nificant in that it draws a definite line 
of demarcation between specific cor- 
poration data and what might be 
grouped as “Washingtonia”: Only 44 
per cent are concerned with govern- 
ment regulation as affecting their com- 
panies, 41 per cent with cancellations 
of war contracts, and 39 per cent with 
renegotiations of company contracts. 
As already mentioned only 36 per cent 
expressed interest in the details of 
war work itself. 

Apparently, also, stockholders feel 
that management lives in a world of 
its own, and that relations between 
them might be bettered were share- 
holders afforded the opportunity to 
become better acquainted with the 
men entrusted with the responsibility 
of conducting the corporation’s af- 
fairs. 

That, at least, is a fair com- 
mentary on sections of the survey 
which bring out that 71 per cent 
of the shareholders say that they 


- give two columns of figures in annual 


are not thoroughly familiar with the 
backgrounds of their companies, 8 
per cent state that they would like to 
be so informed, 70 per cent replied 
that they do not know the names of 
directors, and 91 per cent commented 
that they did not even know why they 
had been elected. 

The dependence of most stockhold- 
ers on the reports they receive from 
their companies is highlighted by the 
fact that 69 per cent receive no re- 
ports from investment brokers and 7) 
per cent receive no reports from ad- 
visory services. 

Some of the supplementary replies 
submitted by the stockholders are cal- 
culated to make management's ears 
burn, while other comment is compli- 
mentary in tone. More than 300 con- 
panies were mentioned by name in the 
volunteered opinions. 


MORE LIGHT 


A Californian holding stock in 100 
corporations wants more details of 
selling, administrative and general 
operative costs, saying : “Stockholders 
are aghast at the masses of millions 
covering a lump sum of costs and 
wonder what is hidden behind such 
huge amounts.” 

From an Illinois stockholder in six 
companies comes this: “They stress 
that it is my company, but it isn't. 
They render the information the di- 
rectors wish to print, rather than the 
information I want.” 

From a Florida stockholder in 
seven companies: “If we small stock- 
holders knew more about the corpora- 
tion, we might invest spare cash in 
more shares.” 

California—15 companies: “Re 
ports in most cases do not show a true 
picture of operating conditions.” 

Pennsylvania—12 companies: “No 
pensions. Why cannot men with 
huge salaries learn to live and save 
too, and not ask for pensions? No 
one is providing a pension for me.” 

Massachusetts—20 companies: “I 
think all companies should always 


reports, current and previous year.” 
New York—5 companies: “TI be 
(Please turn to page 33) 
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THE HALF WAY MARK 


i. War contract terminations will become more numer- 


ous but progress toward reconversion will cushion 


declining military demands. Peak has been passed 
‘but total production will continue at high levels 


rs he last half of 1944 will probably 
ns mark the beginning of one of the 
most momentous periods in American 
business history. Obviously, much de- 
pends upon the rate of progress of the 
ailied military forces in Europe. If 
the German Wehrmacht should col- 
lapse before Christmas, industry will 
be confronted with the necessity of 
making sweeping readjustments. But 
even if victory in Europe should be 
delayed until 1945, the pattern for re- 
conversion will be formulated within 
the next six months. 

Industrial production, as gauged by 
the Federal Reserve Board’s index, 
has shown a gradual down trend since 
last November. The decline will. prob- 
ably continue, although no sharp drop 
is likely in the next few months. The 
Army and Navy are emphasizing the 
need for continued high production of 
var materials. As the tempo of mili- 
ary activity accelerates, the con- 
umption of “expendables” will in- 
tease sharply, and it is not consid- 
tred prudent to deplete the accumu- 
ated reserve stocks until victory is 
lefinitely in sight. 

Nevertheless, reconversion has al- 
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By George H. Dimon 


ready started and the output of cer- 
tain types of civilian goods will be 
substantially expanded—barring seri- 
ous military reverses—before the end 
of the year. 

There are at least two factors— 
apart from the good progress which 
is being made on the battle fronts— 
which will further this trend toward 
transition to a civilian goods economy. 
One is the huge size of the inventories 
which have been accumulated in cer- 
tain raw materials formerly on the 
“critical” list. The other is the potent 
influence of labor. 


SIGNIFICANT STRAWS 


Among the significant straws in the 
wind are the release of aluminum and 
magnesium for use in civilian goods 
manufacture and the permission 


granted to distillers to use their plants 


for the production of beverage alcohol 
in August. The WPB has also in- 
creased the authorizations for use of 
iron and steel in the manufacture of 
galvanized ware (garbage cans, shov- 
els, pails, etc.) for civilians. Recent 
publication of a list of more than 200 
types of “hard goods,” ranging from 


bobby pins to electrical refrigerators, 
which will be approved when the de- 
mands for war production taper off, 
portends further relaxation of restric- 
tions. 

The armed forces are not entirely 
in sympathy with these programs for 
increased output of civilian goods. 
However, in some districts, the ques- 
tion of reemployment of workers after 
termination of war contracts will be 
serious unless prompt change-overs 
to the production of peace goods are 
permitted. Local problems may be- 
come acute despite the evidences of a 
general manpower shortage and the 
Government’s demands for increased 
production in some lines concomitant 
with cut-backs in others. 

Such cross currents are typical of 
the early phases of transition. The 
Army’s call for bids on large amounts 
of cotton and woolen goods will fur- 
ther emphasize the’ labor shortage in 
the textile industry; it will not pro- 
vide an effective offset for contract 
cancellations in certain divisions of 
aircraft and small arms. Labor lead- 
ers regard scattered instances of local 
unemployment as foreshadowing a 
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general problem when war contract 
terminations multiply. The heads of 
labor organizations have as keen an 
interest in quick reconversion as in- 
dustrial management,.and much more 
political power. 

The Brewster incident shows how 
promptly and effectively this political 
pressure will be applied in cases of 
drastic war contract cancellations. 
Later on, widespread contract termi- 
nations will probably cause at least a 
temporary slump in the aggregate vol- 
ume of production. This phase of the 
readjustment may or may not begin 
in the last half of 1944, depending up- 
on the time of Germany’s surrender. 
However, total volume for the period 
is not likely to be much below that of 
the first half, which was only a few 
points below the record highs estab- 
lished by the FRB index in the au- 
tumn months of 1943. 


LOWER PROFITS 


The end of the sharp advance in 
business activity means that profits 
will be generally lower. Large gains 
in volume offset higher operating 
costs and taxes through 1943; this 
year the U. S. Treasury estimates 
that corporation income (before Fed- 
eral taxes) will be approximately $22 
billion. This would represent a de- 
cline of $1.8 billion from the 1943 
level, but an increase of $200 million 
over 1942. Part of the decline will be 
offset by lower tax liabilities, despite 
a higher EPT rate. Net income after 
taxes is estimated at $8.5 billion, $1.1 
billion less than 1943 and $1 billion 
less than 1942. The indicated decline 
in net compared with 1942 reflects 
mainly the combined effects of rene- 
gotiation, high operating costs and in- 
creased Federal tax rates. 

Reversal of the five-year upward 
trend of corporation profits would be 
subject to bearish interpretation if it 
were not for (1) indications that any 
general earnings decline in the inter- 
mediate term future will be of moder- 
ate proportions and (2) the growing 
belief that reconversion in civilian 
goods production (carrying higher 
profit margins) will proceed more 
quickly and smoothly than appeared 
possible a few months ago. 

Several developments have contrib- 
uted to this trend of opinion. Enact- 
ment of the George-Murray contract 
termination bill goes a long way to- 
ward removing the threat of financial 
difficulties arising from cancellations. 

(Please turn to page 35) 


SNUFF LEADERS 
OFFER FAIR YIELDS 


Business has not expanded in line with earlier 
expectations, but earnings support current dividends 


he use of snuff, the cheapest form 
of tobacco consumption, has in- 
creased less than 10 per cent since 
1941, but despite somewhat heavier 
costs earnings of the three principal 
factors in the industry have held fair- 
ly stable. 
Tax withdrawals of manufactured 


snuff in 1941 totalled 39.6 million 


pounds. In 1942 withdrawals in- 
creased to 41.2 million pounds, while 
last year saw another gain to 43.2 
million pounds. Net sales of Ameri- 
can Snuff Company and of G. W. 
Helme & Company, each of which 


does around 30 per cent of the na-— 


tion’s annual business in snuff, in- 
creased moderately, but operating 
costs expanded at a greater rate, more 
than offsetting the gains in dollar 
sales. United States Tobacco Com- 
pany, the country’s largest snuff 
maker, showed a slight falling off in 
its gross sales, but the company is 
also engaged in the manufacture of 
smoking and chewing tobaccos. In 
the distribution of snuff in 1943, how- 
ever, it is assumed to have kept pace 
with its two competitors. 

Demand is mainly from low-income 
areas, particularly in the South where 
American Snuff and Helme products 
are dominant, while approximately 
half of United States Tobacco’s snuff 
sales are now made in the Middle 
West and in the north central states. 

Because of the rapid industrializa- 
tion of the South under wartime 
pressure, many had believed that 
snuff usage would expand greatly in 
consequence of bans on smoking in 
factories and other production centers. 
But most of the southern workers 
who left outdoor occupations and en- 
tered war industries were from the 
social groups in which the “dipping” 


of snuff already was general, and 
their transition indoors brought little 
increase in the number of snuff users 
in Southern areas. 

All three of the snuff leaders de- 
scend from the old American Tobacco 
family, dissolved under Federal Court 
order in 1911. At that time Ameri- 
can Snuff (incorporated in 1900) 
acquired 35 per cent of the American 
Tobacco Company’s -snuff business, 
while Helme and United States To- 
bacco were incorporated to take over 
the other snuff assets. 


BEST SELLERS 


American Snuff confines itself to 
the snuff business, as does Helme. 
American’s principal brands are Gar- 
rett, Honest and Dental. Helme dis- 


‘tributes 35 brands, the best sellers 


being Lorillard and Gail Ax. United 
States Tobacco’s activities include 
chewing tobaccos and a number of 
smoking tobaccos, among them Dill’s 
Best and Model. Its main snuff 
brands are Copenhagen and Bruton’s. 

Each of the leaders derives a sub- 
stantial income from its security port- 
folio. In 1943 securities provided 
American Snuff with 16 per cent of 
its income, Helme with approximate- 
ly 25 per cent and United States To- 
bacco with 10 per cent. 

The nature of the tobacco industry 
renders snuff manufacturers vulner- 
able to heavy wartime taxes, with cor- 
responding benefits likely to accrue 
with reductions in these imposts. But 
for the next several years taxes will 
be the chief determinant of profits. 
In the meantime the companies ap- 
pear able to earn their current divi- 
dends with fair margins, and at recent 
prices their shares offer reasonably 
good yields. 


How the Three Snuff Leaders Compare 


--Earned per Share, -—Dividends— Recent _Indic. 

Common Stocks 1941 1942 1943 1942 1943 Price Yield 
American Snuff ....... $2.64 $2.29 $224 $2.80 $2.40 43 5.6% 
Helme (G. W.)........ 5.06 4.12 400 4.75 4.25 75 5.7 
U. S. Tobacco......... 1.58 1.34 1.32 1.32 1.30 27 45 
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HAS ACTED 


By W. Sheridan Kane 


ow that the Republican Party 

has selected its entry for the 
Presidential race to be run this fall— 
the Democratic entry may be taken 
for granted—two types of students 
are readying pencil and paper. One 
group will seek definite clues to the 
outcome of the election in day-to-day 
and over-all movements of the se- 
curity markets; the other group will 
amalyze and crosscheck the progress 
of the campaign, confident of obtain- 
ing dependable clues to the trend of 
the security markets. 


FORECAST OR MEASURE? 


The first group of “statisticians” 
proceeds on the assumption the mar- 
ket always foresees or discounts ma- 
jor developments; the other believes 
the market merely reflects the selling 
pressure or buying demand which de- 
vlops when the public begins to 
realize what is happening—and by 
tudy of the campaign’s progress 
hopes to be able to anticipate public 
action. 

However one looks at them, these 
counterviews are strongly reminiscent 
of the ancient argument over whether 


HOW THE MARKET 


ELECTION YEARS 


Though wartime influences dominate, campaign 
must be reckoned with as a market factor. 
A study of election-year markets since 1900 


it was the chicken that came first, or 
the egg. But the chief concern of the 
average investor is whether his pres- 
ent investment policy is keyed to the 
currently determinable prospect, a 
prospect in which the presidential 
campaign is only one of a number of 
factors. 

Nevertheless, the fact that this is 
a presidential year, that the entire 
House of Representatives and ap- 
proximately one-third of the mem- 
bers of the upper house, will be elec- 
ted in November, is not to be brushed 
aside as of no market consequence. 
One has but to look back to the turn 
of the century to observe how fre- 
quently subsequent developments con- 
firmed the accuracy of the market’s 
pre-election appraisal of the effect of 
continuance or upset of Administra- 
tive policies. And in only one presi- 
dential year—1924—did the full-year 
courses of the stock market and of 


' business fail to parallel; in that year 


stocks finished an erratic course with 
a moderate net advance—business at 
a slight decline. 

During these 44 years the country 
has passed through truly amazing 


economic changes. In 1900 we were 
concerned mainly with domestic mat- 
ters. Today we are a leading world 
power, if not the leader. In 1900 the 
Philippines had just come under the 
American fiag, but our policy toward 
them and our other island possession, 
Porto Rico, had not been fixed. Mr. 
Bryan was making his quadrennial 
try for the presidency, crying against 
“Imperialism” and urging, though 
soft-pedalling, the silver issue which 
had tripped the “Boy Orator of the 
Platte” in 1896. 


MARKET UNAFRAID 


As the tabulation on this page 
shows, the stock market did not re- 
gard Mr. Bryan’s chances seriously. 
The nominations were made in July, 
and in that month the industrial aver- 
age moved up, net, 2.12 points. By 
the day before election it had ad- 
vanced 3.80 points more. Following 
the election the market continued its 
upswing, the movement carrying over 
into 1901 when, in mid-July, the mar- 
ket topped out at 78.26. 

Mr. McKinley was succeeded by 


(Please turn to page 37) 


How the Stock Market Has Acted in Presidential Years Since 1900 


r Dow-Jones Industrial Average — 
Result 
Yearly Ran of 

Year July 1 August 1 *November High Date ol Date December 1 Election 
NO. . httehadacdls 54.93 57.06 60.87 71.04 Dec. 27 52.96 Sept. 24 66.35 McKinley—Rep. 
49.31 52.73 66.21 73.23 Dec. 5 46.41 Mar. 12 72.05 Roosevelt—Rep. 
ng PO EEE 72.76 80.57 82.90 88.38 Nov. 13 58.62 Feb. 13 ° 87.63 Taft—Rep. 
a Fe eee 91.35 90.47 90.51 94.15 Sept. 30 80.15 Feb. 10 91.40 Wilson—Dem. 
6. saben Ak 88.93 89.05 107.21 110:15 Nov. 21 84.96 Apr. 22 106.17 Wilson—Dem. 
91.26 86.85 . 85. 109.88 Jan. 3 66.75 Dec. 21 76.50 Harding—Rep. 
a PRE Ht 96.45 102.12 103.89 120.51 Dec. 31 88.33 May 20 110.44 Coolidge—Rep. 
210.55 216.78 257.58 300.00 Dec. 31 191.33 Feb. 20 290.80 Hoover—Rep. 
G2. 44.39 54.94 64.58 88.78 Mar. 8 41.22 July 8 $58.02 Roosevelt—Dem. 
158.38 165.42 184.01 184.90 Nov. 17 143.11 Jan. 6 182.05 Roosevelt—Dem. 
OO... 121.12 126.13 138.12 152.80 Jan. 3 111.84 June 10 131.00 Roosevelt—Dem. 


*"~Day preceding Blection. t—Post-election range to Dec. 31, 1932: 68.04—55.53. §—To June 2. t—Closing June 28. 
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RAIL TAX COMPROMISE 


Highest Court in the State holds that 1941-42 tax 
settlement laws are unconstitutional. Erie, Jersey 


Central, Lackawanna and Lehigh Valley are affected 


he tax assessments on railroad 

properties in the State of New 
Jersey have been in litigation for 
many years. In the 1930s, railroads 
operating extensive mileage in New 
Jersey were hard pressed financially. 
With the exception of the Pennsyl- 
vania Railroad, which always paid its 
taxes in full, they claimed that the 
methods of assessment were inequi- 
table, and withheld a substantial part 
of the state levies. 

The Central Railroad of New Jer- 
sey and other carriers made repeated 
attempts to invalidate tax assessments 
for the years 1932-1940, but their 
litigation in the state courts was un- 
successful and appeals to Federal 
courts also proved fruitless. 


LEGAL MOVES 


Three years ago, it appeared the 
protracted controversy had been set- 
tled by legislation. The New Jersey 
Legislature approved Tax Settlement 
Acts which became effective in 1941- 
42, providing for a compromise on 
delinquent taxes and penalties and a 
new method of assessing taxes on 
railroad properties. 

The railroads were to pay all back 
taxes with 3 per cent interest from 
December 1, 1940, in installments, 


but the penalties of 1 per cent per. 


month were cancelled. 

The law as passed in 1941 
substituted a lower (3 per cent) tax 
rate on the assessed valuation of rail- 
road properties in New Jersey, but 
added a new franchise tax of 3 per 
cent on the excess of the value capi- 
talized at 3 per cent of the net rail- 
way operating income of the previous 
year over the assessed valuation. In 
1942, the law was amended to pro- 
vide that the minimum franchise tax 
should not be less than 30 per cent 


10 


of net railway operating income after 
deduction of an arbitrary amount of 
$200,000. 

In view of the substantial increase 
in railroad earnings from 1941 to 
1943, the new basis resulted in in- 
creased tax liabilities for recent years, 
but the new methods promised relief 
from onerous taxation in periods of 
low traffic and earnings, as well as 
cancellation of penalties on unpaid 
taxes in the 1930s. 

Because of the strong opposition of 
Mayor Hague of Jersey City, the 
Tax Settlement Acts became a major 
political issue. The State Attorney 
General brought suit challenging 
their constitutionality. This litigation 
was carried to the highest State tri- 
bunal—the New Jersey Court of Er- 
rors and Appeals—which rendered a 
decision on June 22 ruling that can- 
cellation of penalties on taxes owed 
for the years 1932-1940 amounted to 
a gift of state funds to a corporation, 
which is prohibited by the state con- 
stitution. 

Interest penalties, which amounted 
to $24 million at the beginning of the 
litigation, now total roughly $30 mil- 
lion. The railroads were not parties 
to the Attorney General’s suit, which 
was brought against the State Treas- 
urer. It is possible that one or more 
railroad companies may bring suit ip 
an attempt to reverse the decision of 
the Court of Errors and Appeals, or 
efforts may be made to effect a new 
compromise agreement. However, 
there seems to be little chance of suc- 
cess in the New Jersey courts, or that 
the Federal courts would accept jur- 
isdiction. 

On January 10, 1944, the U. S. 
Supreme Court denied the Central 
R.R. of New Jersey a review of liti- 
gation arising from the proposed 


compromise settlements. The Circuit 
Court of Appeals had declined to ap- 
prove acquiescence in the settlement 
until the validity of the legislation 
was decided. Appeal was taken to the 
Supreme Court to preserve the road’s 
right to contest the tax claims in the 
event that the legislation should be 
declared unconstitutional. The Su- 
preme Court’s refusal to accept the 
case, as well as previous decisions in 
earlier tax litigation, indicate that the 
Federal Courts will continue to main- 
tain their position that they do not 
have authority to overrule the New 
Jersey tax authorities. 

Assuming that the railroads will 
eventually have to pay the interest 
penalties, the Jersey Central will be 
most seriously affected, since approxi- 
mately $12 million is at stake for this 
road. The accumulations amount to 
more than $5 million each for the 
Erie and the Lehigh Valley, and over 
$7 million for the Delaware, Lack- 
awanna & Western. 


OUTCOME UNCERTAIN 


These developments mean _ that 
completion of the Jersey Central re- 
organization will be postponed indefi- 
nitely, and suggest the possibility of 
financial strain for the Lehigh Valley 
over the next year or two. (The re- 
organized Erie is in strong financial 
position. ) 

However, it is by no means cer- 
tain that the railroads will lose all of 
the advantages which would have 
been gained from the invalidated tax 
settlement legislation. 

The outcome is uncertain, particu- 
larly since Mayor Hague is again 
emphasizing the political aspects of 
the rail tax situation, and will do his 
utmost to forestall attempts at a new 
settlement. But is is possible that 


‘despite the opposition of the Jersey 


City political machine, a new state 
constitution will be adopted contain- 
ing provisions which will relieve the 
railroads of unduly burdensome 
taxes. 
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STOCKS 


HIGHER 
PEACE DIVIDENDS 


These are some of the many fine companies, hurt 
by war, that should become peace beneficiaries 
when trade restraints and taxes are eased 


he war economy, too, has its cas- 

ualties, as many so-called “white 
collar” workers and pensioners can 
attest, along with institutions and 
trusts trying to meet rising costs of 
living out of fixed incomes. 

There is an analogy between them 
and corporations with essentially 
peacetime businesses. Both, for ex- 
ample, suffer between the pincers of 
unevenly applied and enforced price 
controls aimed in the general direction 
of stabilization. That is, the ceilings 
over prices of products or services 
they sell are relatively rigid and strict- 
ly enforced, whereas the prices they 
pay for the cost or privileges of doing 
business (notably labor rates and 
farm products) are relatively ‘“‘flex- 
ible’—in an upward direction. 

Thus it is that dividend-paying abil- 
ities are adversely affected even in 
many instances where high consumer 
purchasing power and availability of 
goods has swollen actual volumes. 


HIGH COSTS 


Nor are there means of passing 
along to customers the bulk of other 
mounting costs of doing business. 
Among these are the enormously in- 
creased taxes on income, also the un- 
precedented amounts of labor, audit- 
ing and legal expenses involved in 
compiling and filing multitudinous 
and voluminous new forms and re- 
ports required by governmental bu- 
reaus, and again, the losses of operat- 
ing efficiency through the necessity of 
replacing trained personnel with nov- 
ices and trainees, due to the draft. 

American industry may well be 
proud of its ability to hold its earning 
power as well as it has, under the cir- 
cumstances. In cases of such well 
managed entities as appear on this 
list, many of which have attained full 
maturity with financial positions so 
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strong that they were warranted in 
paying the bulk of earnings to share- 
holders as dividends, reductions were, 
of course, inevitable, although all con- 
tinue on a paying basis. It is just as 
inevitable that in most cases the re- 


turn of normal peacetime conditions, 
with the relaxation of wartime “re- 
straints of trade” and reductions of 
income taxes (particularly EPT), 
will permit more liberal rates of pay- 
ment than those now in effect. 


44 Stocks Facing Higher Postwar Dividends 


ISSUE 


Dome Mines 
Flintkote 
General Foods 


Glidden Company 


Green (H. L.) 


Libbey-Owens-Ford 


Loose-W 
Lorillard (P.) 


MacAndrews & Forbes 


Parke, Davis 


Timken Roller 


United Fruit 
U. S. Gypsum 


Wesson Oil & Snowdrift................- 


Wrigley 
*In Canadian funds. 


Kaufmann Dept. Stores..... 


10-Year Aver. Paid Paid Paid 
1932-41 1941 1942 1943 
30 $4.00 $3.50 00 
2.79 2.80 2.40 2.65 
De 5.05 4.50 3.25 3.25 
1.71 1.70 1.50 1.35 
2.58 2.00 2.00 2.00 
ieisdaiiie 1.04 0.25 0.50 0.60 
Sites 4.58 6.00 3.50 3.00 
4.24 4.70 | 4.25 4.00 
pitied 2.17 2.00 1.25 1.00 
ehatos 3.08 3.00 2.90 2.60 
glawds 2.05 1.60 1.60 1.50 
ikialots 1.11 1.00 0.50 0.75 
*1.75 *2.00 *1.70 *1.60 
divwhs 1.41 1.00 0.90 0.90 
été 2.14 2.00 1.70 1.60 
neha 0.84 0.45 0.45 0.70 
eit 1.08 1.50 0.80 0.90 
cece 3.08 2.50 2.50 2.50 
pareiab 7.47 7.00 4.75 4.25 
Pee 3.41 3.00 3.00 3.00 
2.40 1.80 1.15 
wteeee 1.02 1.05 0.75 0.75 
2.68 1.50 1.50 2.00 
sence 2.15 3.50 1.00 1.50 
caweae 5.30 5.00 3.50 3.50 
vavins 1.64 1.25 1.25 1.25 
aneihen 1.40 1.20 1.20 1.20 
RPRUSES 2.25 2.50 1.80 1.65 
mareg 2.81 4.75 2.00 2.00 
vaacas 1.94 1.60 1.40 1.20 
1.24 0.80 0.80 1.00 
sence 1.43 1.95 1.00 1.00 
veut 1.93 1.00 1.00 1.00 
1.60 1.60 1.30 1.30 
ee 2.58 1.95 0.95 1.00 
2.76 2.10 1.70 1.50 
TESS 3.22 3.80 3.40 3.00 
soeses 2.55 3.50 2.00 2.00 
143 + 1.00 1.00 1.00 
bweusa 3.35 4.00 3.75 2.25 
aaieiats 2.41 3.50 2.00 2.00 
behead 1.74 2.25 1.00 1.50 
Lebel 2.36 2.00 1.60 1.60 
ee 3.78 4.00 3.00 3.25 
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American Home Products................ ay 
American Tobacco “R” 
Beneficial Industrial Loan................ 
ae 

a 
Pubic Service OF J... 
Reynolds Tobacco “B” (R. J.)........--- 

ae 


REVISING AN 
UNBALANCED 


PORTFOLIO 


Improving a portfolio in which over two-thirds of the 
market value was accounted for by only two stocks 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


M** investors appreciate that it is 

unwise to have too large a por- 
tion of their investment capital em- 
ployed in a few issues. They realize 
that risk diversification is the only 
practical insurance against unforeseen 
and unpredictible developments that 
may have an adverse effect on even 
the soundest of companies. But some 
investors while subscribing to the 
soundness of the principle of diversifi- 
cation in general, believe that it can 
be violated occasionally with impunity 
provided the issue or issues in which 
the overconcentration of capital oc- 
curs rank among the foremost in their 
respective fields. 

Here is the portfolio of an investor 
whose objectives are a combination of 
income and capital enhancement. His 
list of holdings up to the time of re- 
vision had shown an appreciation of 
37 per cent and the income has been 
equivalent to 6 per cent on the cost 
Thus far, at least, his experience has 
been quite favorable with respect to 
the accomplishment of his primary 
objectives. 


TWO LEADERS 


Examination of the original list dis- 
closes that the major portion of the 
enhancement in market value has been 
due to the appreciation of two issues 
out of the total of twelve and that 
these same two issues, General Mo- 
tors and Coca-Cola, account for ap- 
proximately two-thirds of the current 
market value of the entire original 
portfolio. 

This investor was fortunate in hav- 
ing selected these two particular stocks 
since they have shown greater than 
average appreciation. Some other 
equally prominent shares have not 
done nearly as well marketwise. 

Tt must be admitted that occasional- 
ly an investor can violate time-tested 
investment principles with actual 
benefit to his investment position. 
But experience shows that in the 
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great majority of cases more con- 
sistently successful results are ob- 
tained through prudent risk diversifi- 
cation and equitable distribution of 
investment capital. 

To provide for a better balanced in- 
vestment portfolio, substantial reduc- 
tion in the excessive holdings of Coca- 
Cola and General Motors appears in 
order. In contrast to the large hold- 
ings in these two issues are the rela- 
tively nominal commitments in seve- 
ral others. These have also been in- 
cluded in the group to be sold inas- 
much as they merely clutter up the 
portfolio without making any impor- 
tant contribution toward proper di- 
versification or balance. 

The sale of Coca-Cola “A” has also 


been suggested as this preferred stock 
is quoted 14% points above its call 
price, an unusually wide premium, 
The risk of losing this substantial 
premium should the stock be called 
for redemption is ample reason for 
selling it, particularly since one of the 
objectives is capital enhancement. 


LIST DIVERSIFIED 


Proceeds of the sales have. been 
utilized to acquire a more diversified 
industrial representation among. is- 
sues facing favorably defined pros- 
pects over the period ahead. The 
portfolio will be improved with re- 
spect to distribution of capital as com 
mitments in the two largest holdings 
will be reduced from 69 to 20 per 
cent of the market value of the list. 
Income will also be increased moder- 
ately as a result of the changes pri 
marily designed to provide a bette 
balanced portfolio. 


{ 

THE ORIGINAL PORTFOLIO 

Par H 
Amount H 
or Number Cost Recent 1 
of Shares Issue Price Value 
$1,000 Northern Pacific 6s, 2047................ $640 ' 
10 shs. Bethlehem Steel 7% pfd................. 1,100 ' 
50 shs. American Power & Light................ 300 
50 shs. Coca-Cola 3,750 
50 shs. Pennsylvania Railroad .................. 1,450 ' 
100 shs. Tide Water Assoc. 1,300 
' 

SUMMARY OF CHANGES 

SALES PURCHASES 

P ' 
Recent In or Recent In- 
Shares Issue Value come of Shares Issue Value com ' 
15 shs. Coca-Cola “A” ...... $1,005 $45 $1,000 (add.) Northern Pacific ' 
150 shs. (part) General Motors 9,600 450 68, 
30 shs. (part) Coca-Cola .... 3,780 120 20 shs. ie) National Steel.. ' 
25 shs. udson Motors ....... 325 5 60 shs. entieth Century-Fox ’ 
40 shs. Poor & Co. “B” .... 40 10 60 shs. Container Corp. ....... : 
50 shs. Amer. Pr. & Lt....... a . es 50 shs. Melville Shoe .......... ‘ 

ific Gas Elect 

a 30 shs. Firestone Tire & Rub. : 

40 shs. Allis-Chalmers ........ H 

@shs. Walgreen Company ... : 

H 

Note: Changes outlined in these discussions are not intended to be general in scope; th : 
are designed to fit individual cases. Readers are cautioned against construing them ; 
general buying or selling advices with respect to issues recommended for purchase or sal -. 
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WHY Your annual report is your show-window, the face you present to the world. It's 
more than that—it’s you! Because people only know what you tell them, and 
. what they read and remember. It’s important to keep securityholders well 


informed—how else can they acquire confidence in you? Your official way of 
telling what you have accomplished, where your company stands and what you 
plan, is through your annual report. So—you want an annual report that is read 
and remembered! 


Wi HE Now, of all times, your annual report must do you justice. There’s no telling what 
the future will bring, but whatever happens, a well informed and interested public 
will be an advantage for you. Remember—banks and rating agencies, serving 
potential investors in your company, rely heavily on yowr official communiques— 
your annual reports! 


HOW Today, a really successful annual report is not a bleak array of barren figures—it 

—ow is a study of the significant phases of your operations that requires specialized 
know-how. Our know-how is the result of a background of sound understanding 
in both finance and public relations. We'd be glad to analyze your situation and 
demonstrate what we can do to make your #ext annual report do justice to your 
company and its management. For further particulars, write or telephone Russell 
R. Clevenger, Vice President, Public Relations Department. 


ALBERT FRANK-GUENTHER LAW 


INCORPORATED 
Advertising 
131 Cedar Street, New York 6 x 
BOSTON . PHILADELPHIA . CHICAGO . SAN FRANCISCO 
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Listings are from the FINANCIAL Wor.Lp Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical. data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JUNE 28, 1944 


Associated Dry Goods C+ 

_A fairly priced “business man’s in- 
vestment” at 16. (Ind. $1 an. div. 
yields 6.3%.) A perfect preferred 
dividend record was broken by the 
depression, and arrears topped $3 mil- 
lion nine years ago. Since then, how- 
ever, company has fully cleared them 
in cash, resumed common payments, 
absorbed $830,442 of overhanging 
property losses, accumulated a $1 
million contingency reserve, reduced 
long term debt $1.4 million and still 
raised working capital $1.2 million to 
$20.1 million. Now it has started re- 
purchasing first preferred (5,010 
shares in the March quarter). Sales 
are still gaining, net should hold 
around last year’s $2.16 per common 
share and there seems a possibility for 
a year-end extra. (Also FW, Nov. 
24.) 


Autocar 

Speculatwe holdings may be main- 
tained at current prices around 15. 
(Paid $1.50 cash in 1943; to pay 
stk, div. of 1/10 sh. new $20 par 5% 
pfd. in Oct.) Last $230,700 of 6 per 
cent (including participation) pre- 
ferred will be redeemed or converted 
into common (10-for-1) next month. 
October dividend in new convertible 
(share-for-share) preferred will con- 
serve cash for treasury strengthening 
and postwar use. Sales climbed from 
below $13 million in 1940 to $85.8 
million in 1943 and earnings from 
95 cents (adjusted for 2-for-1 split 
in 1943) to $4.20 per share, after 
heavy tax and renegotiation reserves. 
Autocar produces trucks and truck 
tractors up to 12 tons’ capacity, as 
well as buses. 


Baldwin Locomotive Cc 

Strong duration and improved early 
postwar prospects warrant speculative 
retention at 20. (Ind. $1.50 an. div. 
yields 7.5%.) Although a most im- 
portant producer of heavy military 


vid 


“Over-the-counter stocks not rated. 
14 


equipment, notably tanks, company 
faces no critical reconversion period. 
Normal products themselves have 
been in continuous demand from the 
Government, and shifting require- 
ments brought a return, to concentra- 
tion thereon around the turn of the 
year. Meanwhile, extensive expan- 
sion, rearrangement and re-tooling 
have materially increased efficiency. 
Domestic and foreign locomotive re- 
placement needs should continue large 
well into the peace era. Earnings for 
the March twelvemonth were $3.83 
per share after liberal reserves. (Also 
FW, Nov. 17.) 


Briggs Manufacturing B 
Considering company’s postwar 
promise, retention of shares (now at 
38) appears warranted. (Reg. $2 an. 
div. yields 5.3%.) Normally the 
leading automobile body independent 
and a growing factor in plumbing 
ware, Briggs is efficiently performing 
$1 billion aircraft section, tank body 
and other war contracts. A 22-cent 
net over-reserve against contracts 
held 1942 earnings at $2.15 per share 
but was included in 1943’s earnings 
of $2.69 after reserves based upon 
final 1942 settlement. However, re- 
conversion reserves, etc., more than 
doubled from 62 cents to $1.44. The 
March quarter net of 74 cents was 
after unspecified renegotiation and 
contingency reserves as against none 
a year before, when 61 cents was re- 
ported earned. (Also FW, Oct. 13.) 


FINANCIAL WORLD 
CLOSED SATURDAYS 


D: July and August the 
office of FINANCIAL WorRLD 


will be closed Saturdays. 
Louris GUENTHER 
Publisher 


Cluett, Peabody B+ 

Fairly priced at 38 as a postwar 
growth prospect. (Ind. $2 an. div. 
yields 5.3%.) Manufacturing Arrow 
men’s shirts, ties, collars, underwear, 
handkerchiefs and sportswear, com- 
pany has suffered from war shortages 
more than it has gained from low- 
profit government contracts. Four- 
year decline in manufacturing net has 
has been partly offset by continued 
growth of royalty income from San- 
forizing fabric-shrinking process. Net 
was $3.03 per share in 1943 against 
$3.35 in 1942 and a record $4.16 in 
1939. Eventual relaxation of war 
restrictions and tax reductions should 
prove constructive,. while Sanforizing 
outlook has improved with application 
to synthetic (rayon) and animal 
fibres. 


Florsheim Shoe “A” B 
Principal attraction of shares 
around 30 is their generous income 
return. (Ind. $2 an. div. yields 6.7%.) 
Fair earnings stability, coupled with 
a strong treasury ($2 million Octo- 
ber current liabilities covered 5 times 
over ‘by current assets and 2% times 
by cash items alone) fully warrants 
dividend liberality. Current earnings 
in the $2.50 per annum vicinity thus 
amply cover payments. Substantial 
sales to the armed forces have been 
at limited profit margins but normal 
business (about 1/5 through 95 con- 
trolled stores and 4/5 through 6,000 
independents throughout the country ) 
has held up pretty well, considering 
rationing and other handicaps. 


General Printing Ink C+ 

A printing supply speculation with 
an above-average record; quoted at 
about 9. (Ind. 40 cents an. div. yields 
4.4%.) Net effect of the war econ- 
omy: earnings of 58 cents per share 
in 1943 and 54 cents in 1942, as 
against $1 in 1941 and an average of 
78 cents per annum in the nearly 15 
years of the consolidated company’s 
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existence, embracing the entire de- 
pression period. Only loss was in 
1932 but earnings tend normally to 
move with magazine circulation. Com- 
pany proposes to exchange 35,000 
shares of new $4.50 preferred for 
present 6 per cent preferred issue 
(plus differential between old redemp- 
tion [$105] and new offering prices) 
and to sell new to replace unex; 
changed old stock. 


Grumman Aircraft C+ 

Probably permanent trade gains 
from exceptional war record appear 
inadequately reflected in stock's price 
of 14. (Paid $1.50 in 1943; $1 in 
1944 to date.) Striking growth of this 
prewar naval plane specialist is 
attested by $278.7 million sales in 
1943—nearly double 1942’s, 13 times 
1941’s and 62 times those of 1939. 
Company has earned Navy favor by 
getting costs down to a reported far- 
below-average $35,000 per plane. 
Earnings equalled but 1.7 per cent of 
sales last year, yet volume boosted 
even reported net to $6.58 from $2.63 
per share, after huge reserves. Adding 
back $2.56 vs. $2.36 postwar adjust- 
ment reserves alone, two-year net ex- 
ceeded $14 per share. 


Mohawk Carpet C-+- 
At 39, may be held for postwar 
promise. (Reg. $2 am. div. yields 
5.1%.) Record sales ($32 million) 
last year were accompanied by. the 
lowest earnings in five years ($2.40 
vs. $3.03 per share in 1942), reflect- 
ing pinched profits, especially on war 
orders. The 1943 gross profit margin 
of 20.9 per cent compared with 27.3 
per cent a year before, but lower Fed- 
eral taxes were a partial relief. At 
that, the business earned almost $2 for 
Uncle Sam for every $1 for owners. 
Postwar prospects are favored by in- 
creasing unsatisfied civilian needs. 
Mohawk is simply capitalized at 531,- 
000 equity shares and has an excellent 
cash position. (Also FW, Sept. 22.) 


Monsanto Chemical A 

Liberal price (86) compared with 
current earnings reflects longer term 
growth prospects. (Pays 50 cents 
reg. in Mar., June and Sept., 75 cents 
in Dec.; $2.25 total yields 2.6%.) 
Prominence in chemical research and 
development is reemphasized in intro- 
duction of Cerex. This new thermo- 
plastic is not subject to eventual 
cracking with evaporation of the plas- 
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GRAND COULEE DAM 


Water 


the . is creating a new 
land of opportunity in the great Pacific 
Northwest. The harnessing of the endlessly 
flowing Columbia River and other swift run- 

ing streams generates the nation’s greatest 
regional supply of hydro-electric power. 

Today, these great, man-made sources of 
energy ate helping to win the war... 
ing aluminum reduction mills at high speed 
production . . . filling the light metal needs 
of our great wariime air armada, our navy 
and our merchant marine. 


Their postwar possibilities hold limitless 

mise. Here is a source of low-cost power 
ready for immediate action and potentially 
equal to the heaviest demands of rapid indus- 
trial expansion. Here are planned irrigation 
projects capable of transforming millions of 
acres of rich, but arid, land into fertile farms 
and orchards. New trading centers will thrive 


Look to the Pacific Northwest | 
New manufacturing will augment the lum- 


bering, shipping, fishing, farming and mining 


industries, to which the Pacific Northwest 
owes its ascendency. Vast quantities of goods 
will flow to Alaska, China and all the Orient 
from the natural deep-water harbors of the 
Pacific North Coast ports. 


The Milwaukee Road serves this region of 
boundless opportunity. We have long had 
faith in its future. To the builders of America 
we say: “Look to the Pacific Northwest!” 


BUY MORE BONDS 


THE MILWAUKEE Roap 


ELECTRIFIED OVER THE ROCKIES TO THE SEA 


ticizer, shows remarkable resistance wields 3.4%.) 


Penicillin leadership 


to chemicals, has excellent electrical 
properties and can stand sterilization 
in boiling water. Lower gross profits 
despite higher sales reduced March 
quarter net to 73 from 92 cents a year 
before, continuing a wartime down- 
trend from $4.88 in the full year 1941. 
(Also FW, Sept. 8.) 


Pfizer (Chas.) & Co. B 

Not a statistical bargain at 49, but 
qualifies as a growth chemical. (Reg. 
$1.40 an. div. plus 25-cent Dec. extra 


stems from prewar fermentation re- 
search. Several products developed 
from bacteria and moulds are said to 
have been getting into production 
when interrupted by the war, and to 
have important postwar markets. 
Sales advanced successively from $6.2 
million in 1939 to $11.4 million in 
1942 and $16.7 million in 1943. Last 
year’s net of $1.33 per share vs. $1.20 
in 1942 (on present stock) overcame 
the strong handicap of $1.20 vs. 21 
cents contingency reserves. 
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GETTING A revealing disclo- 
CLOSER sure of the progress 
TOGETHER being made by for- 


ward looking corpo- 
rations in establishing more intimate 
relations with their shareholders, is 
found in the survey of annual reports 
appearing in the current issue of 
FINANCIAL Wor LD. 

Here is told the growing aware- 
ness on the part of a majority of our 
leading industrialists that one of their 
potent assets in establishing good 
will among the owners of their enter- 
prises is to make them real partners 
by informing them in understandable 
language what is really going on in 
their companies. 

“The truth is my armor—4t is my 
shield against insidious attacks.” That 
should always be the credo of cor- 
porations which have invited the cap- 
ital of investors. 

It is this gospel that the 
FINANCIAL Wortp has advocated 
for years, and with extreme satisfac- 
tion it witnesses with each passing 
year the extension of this thought. 

In the old days of caveat emptor, 
when corporations had the habit of 
giving their shareholders only the 
barest information of their operations, 
their securities were the objects. of 
attack by unscrupulous market oper- 
ators at the expense of the share- 
holders. 

Happily that day now is passed. 
Their very secrecy also was the 
target of business baiters, but the 
meat they fed on then, no longer fur- 
nishes them with provender. 

Nothing more constructive has de- 
veloped in corporate affairs in recent 
years than this tendency to make 
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stockholders real partners. It is a 
trend that is taking business beyond 
the reach of political attack. 


SHERMAN In the thick of the 
ACT war, the Department 
PASSE of Justice keeps itself 


busy as a bee unearth- 
ing what in its opinion constitutes 
violations of the Sherman Anti- 
Trust law, and instituting legal pro- 
ceedings. After Pearl Harbor the 
impression was permitted to prevail 
that all border line cases would be 
allowed to rest for the war’s duration 
so that industry could devote its un- 
divided attention to record produc- 
tion in order to finish this conflict 
without needless delay. 

In another crisis when the nation 
was in the throes of a financial cata- 
clysm the present continued-serial 
Administration was not averse to 
creating a national monopoly in in- 
dustry under the NRA and its blue 
eagle. It did not think there was any- 
thing wrong with this set-up until 
after the Supreme Court declared it 
unconstitutional. 

Now that we are in an even more 


serious crisis when it becomes neces- . 


sary to operate under agreements or 
common understandings which, if 
they violate the letter of the Sherman 
Act but not intentionally its spirit, 
corporations are haled into court to 
answer to the charge of violating this 
statute. All this appears needless 
when in the interest of our common 
welfare such actions could be put off 
until peace has been established. 

In light of the fundamental changes 
that have occurred in our economic 
life the Sherman law has become out- 


moded and passe anyway. When it 
can find the time, Congress could well 
devote considerable attention to 
studying and revamping it to fit our 
modern conditions. Law can not re- 
main static. It too must progress with 
modern evolution. 


OUTLAW Well-meaning employers 
HELP who have the interest and 
RAIDING welfare of their employees 

uppermost in their minds 
would find considerable amusement in 
the valiant declarations of the War 
Labor Board and its satellites that 
they have kept wages under control, 
were they not seriously disturbed 
over the constant raiding of their em- 
ployees without being able to check 
it, 

We know of several’ instances of 
such raiding where the employers 
were powerless to prevent it because 
under WLB regulations they could 
not meet the higher wages that had 
been bid without violating the law. In 
two such instances, the employees’ 
wages were doubled by their new em- 
ployers. 

If the War Labor Board is in 
a generous spirit it will permit 
wages to be raised 15 per cent, but it 
as like pulling spikes out of a plank 
to get even this. And this will not 
hold help that has been offered sev- 
eral times this raise to go to a new 
job. 

The net result is that many firms 
and corporations find themselves 
raided of employees in these lush 
days, and there is no protection 
against it. Employees can hardly be 
blamed for being lured away by such 
temptations, even though they may 
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later learn they have sacrified security 
of employment. The employer is the 
victim for he is handicapped in meet- 
ing such unfair competition without 
incurring fines and even prison sen- 
tences. 


HITLER However long it may 
FACES take, and according 
WATERLOO to all signs the time 


, is not going to be 
long, Hitler is drawing closer and 
closer to his Waterloo. This dead- 
end to his sinister career was revealed 
when the Allied armies set foot on 
French soil and remained there— 
something Hitler has told his dupes 
never could happen. 

Now that the invasion is really un- 
derway, Hitler’s position is that of a 
blindfolded man who cannot see from 
whence the next blow will fall. Nor- 
mandy is only one spot, and the Rus- 
sians also are again on the march. 

The avenging horde is putting a 
giant pincer on the mobility of Hit- 
ler’s forces. Through the Adriatic, 
along the southern beaches of France, 
through Holland and Norway and 
Denmark, the implacable enemy will 
launch one attack after another and 
like an octopus spreading out its ten- 
tacles, will encase him. What remain- 
ing resources he has with which to 
carry on war will have been reduced 
to such a trickle that the might of the 
Allies’ materiel will overwhelm him. 

Already signs appear of a crum- 
bling of the morale of his Herren- 
volk, judging from the number of 
Nazis eagerly holding up their hands 
and crying ‘““Kamerad.” 

The end is approaching. Buy more 
bonds to hasten it. 


H. EDWARD MANVILLE 


Edward Manville, retired 
e board chairman and former 
president of the Johns-Manville Cor- 
poration, of which his father was a 
founder, died June 27. He was 72 
years old. For 38 years, until his re- 
tirement in 1939, he served as an 
official of the corporation. He reached 
the presidency in 1925 on the retire- 
ment of his brother, the late Thomas 
F. Manville. 

In 1927 Mr. Manville succeeded 
his brother as chairman of the board 
and continued in that capacity for 
ten years. Besides his business in- 
terests Mr. Manville devoted much of 
his time and means to charities. 
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GOOD YIELD FROM 


INTERNATIONAL SALT 


Company is in its thirtieth year as a dividend payer; 
1943 rate would provide a yield of 6 per cent 


t is doubtful if the product of any 

industry is more widely distrib- 
uted than the output of the salt in- 
dustry. Both for savoring and pre- 
serving food, salt is used in the most 
humble home, while comparatively 
few industrial organizations do not 
make use of it in one or in many 
forms. 

International Salt, leading pro- 
ducer of salt in the United States, has 
jogged quietly along for 43 years, its 
brands of table salt and its mined 
rock salt which is sold in bulk to in- 
dustry, being so well entrenched in 
trade favor that even during periods 
of dull general business it has been 
able to maintain operations at a high 
level. 


Since 1915 the company has paid © 
dividends in every year on its capital 
stock, and despite taxes and higher 
operating costs 1943 earnings showed 
a gain over 1942. Earning power 
should be well maintained for the | 
duration as well as the postwar 
period, and there seems no reason 
why dividend distribution made in 
1943 to stockholders should not be 
duplicated this year. Thus far the 
company in 1944 has paid $1. 


LEADING PRODUCER 


The company produces approxi- 
mately one-fourth of all salt used in 
the United States, about 75 per cent 
of its product being mined rock salt 
which is sold industrially—principal- 


LIBERATION 


It is our obligation 
to back the Liberation 
forces by investing in 
War Bonds to the extent 


of our ability. 


INTERNATIONAL BUSINFSS MACHINES CORPORATION 


DETROIT PUBLIC LIBRARY 
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EDWARD KATZINGER COMPANY 


announces the change of its name to 


EKCO PRODUCTS COMPANY 


(exen) 
EKCO ) 


In making this change, we are officially adopt- 
ing as part of our corporate name, the familiar trade- 
mark by which the company has in recent years become 
popularly known in the trade. : 


In every other respect, however, the company 
remains exactly as before. The same skilled craftsmen 
and designers, the same experienced operating organi- 
zation and management carry on the tradition of quality 
and service that has characterized our business since 
its founding in 1888 by the late Edward Katzinger. 


-EKCO PRODUCTS COMPANY + CHICAGO 


SUBSIDIARIES: GENEVA FORGE, INC., GENEVA, N. Y., STA-BRITE DIVISION, NEW HAVEN, CONN. 
EKCO PRODUCTS COMPANY, BALTIMORE, MD. 


A & J Kitchen Tools, Egg Beaters, Can Openers, Strainers « Geneva Forge Cutlery « Flint Hollow Ground 
Cutlery - Sta-Brite Table Flatware - Katzinger Bakers’ Pans « Ekco and Ovenex Tinware « Tru-Spot Flashlights 


ly the metallurgical industries, dye 
makers, manufacturers of organic 
chemicals, alkali and chlorine makers, 
and manufacturers of food, leather 
and textiles. 

International’s financial position is 
strong. Cash holdings alone at the 


vately disposed of $3.8 million of 3% 
per cent debentures, of which only 
$2.5 million are still outstanding. The 
proceeds went towards the retire- 


International Salt’s Eight-Year 


ment of $3.8 million first mortgage 5 
per cent bonds. 

There are outstanding 240,000 
shares of no par capital stock, on 
which the company earned $2.94 per 
share in 1943 vs. $2.81 per share in 
1942. The $2.50 paid in dividends 


end of last year—$1.54 million— Record Paiq year compared with $2.00 paid 
comfortably exceeded all current lia- jo4;, 7 04 $2. 50 in 1942. Currently the stock sells 
bilities, which amounted to $1.1 mil-  1942...... 0.0.0.2... 2.81 2.00 around 42, at which the yield on the 
lion. Including other current assets, basis of the 1943 dividend would be 
the total of $4.1 million was equiva- 1193 175 6.0 per cent. Its appeal is primarily 
lent to a working capital ratio of 1938.................. 2.36 2.00 as an income producer, and the issue 
3.8-to-1. Well managed, the com- may be regarded as suitable for in- 
pany has had no need to undertake “"““" mw ts —— clusion in the portfolio of the average 
new financing since 1939 when it pri- Se $2.71 $2.19 business man. ; 
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Rotating character of the market has carried the rails to 
a new seven-year high, while the industrial share average 
has been moving sideways following its recent peak. Politics 
are not an immediate price influence 


THE BIGGEST news event of the week proved to 
be no stock market factor, because its outcome had 
been so long and generally expected. However, 
nomination of Governor Dewey for the Republican 
Presidential place meets with the complete ap- 
proval of thoughtful investors, for the record he 
has made as governor of the Nation's most popu- 
lous state is regarded as a good augury of the 
manner in which the affairs of the Federal Govern- 
ment would be administered if he were elected. 


ALTHOUGH THE industrial section of the market 
has been marking time for the past week, after 
having set a new recovery high (of 148.63 on June 
20), the rail shares have persisted in their upward 
tendency and early in the week the rail average 
established a bull market peak of 41.73. While this 
is the highest point this average has attained in 
seven years, and represents an 80 per cent rise from 
the 1942 low, railroad stocks are not historically 
high, and numerous issues appear still to be much 
below the levels that would be justified by anything 
approximating "normal" earnings. 


SPECULATION IN the low priced motor shares has 
continued to feature the market, accompanied by 
merger rumors involving practically every member 
of the group. These issues have been bid up to 
levels that, in most cases, seem difficult to justify 
even if we were to assume that some of the com- 
panies might later on consolidate, While the move 
may very well carry further, and additional specu- 
lative profits realized by nimble traders, consider- 
able imagination would be required of any buyer 
who pays prevailing prices for some of these stocks 
with the intention of holding for, say, one year. 


_ Speculation of this sort is not itself a sign of a 


healthy general market; but neither does such 
activity in a single group of issues constitute any 
indication that the remainder of the market has 
worked itself into a dangerous position. : 


SO FAR AS THE motors themselves are concerned, 
it is at least of passing interest to recall that in 
the past this group has frequently been ahead of 
the rest of the market, i.e., its rising phases, for 


instance, have made their initial appearance well 
in advance of a similar move by most of the market. 


CONGRESS WILL remain in recess until the begin- 
ning of August, but in the meantime reports persist 
that when it reconvenes more will be heard about 
plans for further amelioration of the capital gains 
tax as a means of encouraging the flow of venture 
funds into industrial enterprise in the postwar 
period. Further modification (or, preferably, elim- 
ination) of taxes on capital gains would undoubtedly 
have the desired result’ of creating new businesses, 
expanding old ones, and providing additional job 
opportunities. But it also would be a highly con- 
structive stock market factor, and could alone 
provide an all-around lift of significant proportions 
to security price levels. 


ENCOURAGED BY military developments, but also 
because of other reasons, the London stock market 
has recently been making new highs, and average 
industrial share prices there are 130 per cent above 
their 1940 Dunkirk lows. (Here, for the same period, 
the industrial stock average shows a net rise of 32 
per cent.) Although England has heavy wartime 
income taxes which in numerous cases result in effec- 
tive ceilings being placed on the amounts which 
individuals can retain from their earnings, capital 
gains are not taxed. Thus profits from stock specu- 
lation constitute one of the few methods by which 
numerous persons are able to augment their net 
income, and buying so engendered has been a not 
unimportant factor in the British bull market. 


REGARDLESS OF near term action, there are sound 
grounds for the opinion that the rising phase of 
our-markets is far from completed, and that a really 
serious drop in the general price level is unlikely 
as long as the tide of military success continues to 
run in our favor. 


THE FIFTH WAR LOAN campaign is still on, and 
those investors who have not yet made appropriate: 
War Bond additions to their portfolios are urged 
to do so at once. 


Written June 29, 1944; Richard J. Anderson. 
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CHANGES IN “SELECTED ISSUES”: North 
American Company 6 per cent preferred stock, 
which has a par value of $50 a share, has recently 
been selling at its call price of 55.° At anything 
above that level, the shares obviously are less 
attractive for new purchases than when available 
at prices that entail no risk of loss through redemp- 
tion. Consequently, the issue is being removed 
from the “preferred stocks for income’ appearing 
on page 22. A substitution is not being added to 
the list at this time because there seems little 
reason for the sale of North American preferred 
by present holders until there develops a more 
significant premium over the stock's call price. 

Western Maryland first 5!/ys of 1977 also are 
being removed from the list this week, for the 
same reason as above. Callable at 105, these 
bonds have been selling at 106. Despite the full 
point premium obtainable, sale does not seem war- 
ranted, inasmuch as the comparatively small chance 
of early refunding is more than offset by the very 
liberal return being afforded. 

Earlier this year, Cleveland Union Terminal 
first 4!/>s of 1977 were added to the list of “bonds 
for profit", at which time they were selling at 84. 
Those who purchased on the original advice have 
a profit of around 9 points at present prices of 
about 93. Although this bond undoubtedly has 
further profit potentialities, it is being transferred 
this week from the "'profit'’ group to the issues 
recommended for income. There is no reason for 
its sale by present holders. 


POSTWAR AUTO MARKET: The recent pre- 
diction of Chairman Sloan of General Motors, 
that postwar demand will be around 6 million cars 
annually for at least several years, finds statistical 
support in the figures on license registrations. For 
the year 1941, the number of motor vehicles 
licensed by the states attained an all-time high of 
34,461,000. The following year, only 32,582,000 
cars and trucks were registered, nearly 1.9 million 
units presumably being junked in the meantime. 
Last year's total registration underwent further 
chrinkage, to approximately 30,500,000—thus bring- 
ing the two-year disappearance to almost 4 million 
cars and trucks. 

The figures for 1944, when available, will show 
that an additional large number of cars and 
trucks have completely worn out. Vehicles in the 
“removed-from-road'' category doubtless will be 
the first to be replaced by new products, when 
available. But, in addition to those which have 


(20) 


RRENT 
TRENDS 


already disappeared from the road, the owners of 
other millions of cars with a large amount of wear 
will purchase new replacements at the very first 
opportunity. Mr. Sloan's estimate of the postwar 
potential seems by no means too optimistic. 


GOOD FARM IMPLEMENT YEAR: WPB figures 
on agricultural equipment production indicate that 
the farm implement industry is currently enjoying 
one of the best years in its history. Manufacture 
of numerous farm tool items was cut back sharply 
early last year, but the indispensable nature of the 
farmer's products, coupled with an expanded food 
program and growing labor shortages in the rural 
areas, has virtually forced relaxation of equipment 
production curbs. The industry's best year to date 
was 1941, but attainment of the WPB's schedules 
will see new records in 1944 for numerous important 
items. For instance, plans call for the manufacture 
of 68,807 combines (which compares with 54,296 
turned out in 1941), for 168,352 tractor cultivators 
(vs. 138,381 three years ago), 7,262 potato dig- 
gers (vs. 2,740) and 32,668 corn pickers (vs. 15,958). 

Farm income this year will be high enough to 
provide funds for the purchase of virtually all the 
equipment that can be turned out. In fact, it 
would seem that the farmers’ ability to buy will 
be one of the least of the tool makers' worries for 
some time to come. 


CEMENT INDUSTRY’S PICTURE: The cement 
shares have been picked by a number of market 
analysts as possessing above-average attraction for 
postwar earnings, and there seems little room for 
doubting that the end of the war will bring spirited 
revival of demand for this basic building material. 
Not only does a residential (and perhaps com- 
mercial) building boom appear in prospect as soon 
as restrictions are lifted and labor becomes more 
plentiful, but Congress is planning a $3 billion post- 
war road building program, most of which would 
presumably be spent for concrete highways. 
Although even the better situated cement com- 
panies will probably experience sharp earnings 
drops this year, the group as a whole has turned in 
a quite satisfactory performance during the five- 
year period just ended. 

However, during that time virtually all European 
competition had been shut off and, while the 
amount of imports never did bulk large in com- 
parison with this country's total output, it was suf- 
ficient to act as a price depressant. But, in addition 
to that factor, the domestic industry's own over- 
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capacity also resulted in a cement price situation 
that frequently spelled unsatisfactory earnings for 
most of the industry. These are influences that will 
probably be unimportant at least during the early 
postwar years, but they will doubtless again become 
operative somewhat later on. 

Purchase of the shares of even the best 
entrenched companies should be undertaken only 
with the knowledge that dividend payments have 
frequently shown comparatively wide year-to-year 
changes, and price swings have sometimes been 
quite erratic. 


BRIEFS ON “‘SELECTED ISSUES” (See page 22): 
Continental Can's plant at Oil City, Pa., resumes 
production of oil containers at 50 per cent of pro- 
ductive capacity. . . . American Stores’ May and 
five months’ sales were 9.7 and 4.1 per cent above 
the same period last year. . . . National Tube, sub- 
sidiary of U. S. Steel, starts production of 240-mm. 
shells for Army heavy mobile invasion guns. . . 

Philip Morris reports sales of $177.9 million for 
fiscal year ended March 31, a gain of 26 per cent 
compared with previous fiscal year. . . . Annual 
payroll costs of Bethlehem Steel would be lifted 
$120 million if union's demands for 1|7-cents-per- 
hour wage increase were granted and applied to 


all employees, according to officials testifying 
before WLB. 


OTHER CORPORATE NEWS: Anchor Hocking 
Glass takes over Carr-Lowery Glass (perfume and 
domestic containers) for $3.5 million. . . . Stroock 
stockholders approve increase in common stock to 
300,000 from 100,000 shares, to provide 3-for-| 
split-up. . . . Hupp Motor plans acquisition of 
Globe Machine & Stamping for postwar purposes. 
. « Brill Corporation planning capital readjustment 
and merger with American Car & Foundry Motors, 
surviving company to be known as ACF-Brill 
Motors. . . . Davega's sales for fiscal year ended 
March 31 were 21 per cent below previous year. 
. Bendix gets $30 million order for high fre- 
quency radios used in war planes. . . . Artloom 
to redeem outstanding 7 per cent preferred stock 
. American Car & Foundry gets 


This Month's 
High Grade Security 
Recommendations 
Issue: Price . 
U. S. Treasury 2'/2% bonds, due 1970......... 100 


Callable at 100 beginning 1965. 
Denominations, $500 and up. : 

U. S. Treasury 2% bonds, due 1954......... 100 
Callable at 100 beginning 1952. 
Denominations, $500 and up. 

U. S. Treasury 1'/4% notes, series B-1947..... 100 
Not callable prior to maturity.- 
Denominations, $1,000 and up. 

U. S. Treasury %% certificates of indebtedness. 100 
Not callable prior to maturity. 

Denominations, $1,000 and up. 


Issue: Price 
U. S. War Savings Bonds, Series E............ 75 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder's option after 


60 days from issue date. Denominations, 
$25 to $1,000. 
U. S. War Savings Bonds, Series F............ 74 


Yield, 2.53% if held to maturity 12 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$25 to $10,000. 

U. S. War Savings Bonds, Series G............ 100 
Yield, 2.5% if held to maturity 12 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$100 to $10,000. 

U. S. Treasury Savings Notes, Series C......... 100 
Yield, 1.07% if held to maturity 3 years 
hence. Redeemable at holder's option after 


6 months from issue date. Denominations, 
$100 and up. 


1,000 box car order from New York Central... . 
Directors of Hackensack Water consider calling 
preferred stock. . . . Reconversion will be a ‘giant 
task’ for Singer Sewing Machine, according to 
officials of the company. . . . Sales of U. S. Indus- 
trial Chemicals for the fiscal year ended March 31 
were $37.5 million, vs. $29.7 million in the previous 
year. . . . Quaker Oats to sell $10 million 25% 
per cent debentures for working capital. . . . Stock- 
holders of Atlas Drop Forge voted against sale of 
assets to Spicer Manufacturing. . . .Continental 
Motors’ stockholders authorize agreement with 
bankers for $30 million VT loan. 


HOW THE MARKET MOVES 


82 
COMMON STOCK AVERAGE || 78 
58% 
52 \ 82 
800 {BROKERS' LOANS|—} 
TRADED] 
VOLUME OF SALES 


i 1938 | 1939 | 1940 : 1941 | 1942 | 1943 ' 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 19. 


SELECTED 
ISSUES 


The issues listed a do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 


These bonds can be used to form an investment portfolio FOR INCOME ; 
backlog. While not of the highest grade, they are reason- These are good grade issues and aduality as investments. 


i inci Price Yield Price 
ably safe as to interest and principal. Allied Stores 5% cum........... 100 00%, 100 
Atch., Top. & S. F. 5% non-cum.. 95 5.26 Not 
FOR INCOME *No. Amer. Co. (par $50) 6% cum. 55 5.45 55 
Chic., Burlington & Quincy Ist & Public Service N. J. $5 cum...... 97 ~—s «5.16 Not 
5s “At ‘71 107 4.67%, 1071/2 Radio Corp. $3.50 ist cum....... 75 4.67 100 
@Cleve. Union Term. Ist 4/5, '77. 93 4.84 ‘101 Renting Se. 
N.Y., Chie. & St.Louis ref. '78. 96 4.69 102 Reynolds Metals cum... ... 
Texarkana & Ft. Smith Ist 5¥/s,1950. 103 5.34 107, Union Pacific R.R. 4% non-cum... 98 4.08 ° 
* Western Maryland Ist 5'/2s,'77. 106 5.19 105 FOR PROFIT 
Reasonably assured dividends and prospects of appreciation 
are combined in these issues. , 
FOR PROFIT Am. Water Works & El. $6 cum... 92 6.52 110 
: ast Line gen. 4/os, '64. 85 5.29 Not Columbia Pictures $2.75 cum..... 46 5.98 53 
3013. 69 6.52 10 Electric Bond & Share $6 cum..... 90 6.67 110 
Northern Pac. ref. & imp, 6s, 2047. 96 6.25 110 Gillette Safety Razor $5 cum.conv. 85 5.88 105 
Southern Pacific 4/2s, 1969....... 78 5.77 100 Republic Steel 6% pr. cum...... 638 110 
Texas Pacific gen. & ref. 5s, 1979. 91° 5.49 105 *&—Removed this week. @—Transferred; see page 20. 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics,,most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 3) $1.75 $050 $259 ....  Maecy (RH) ......... 36 $2.00 $1.50 $2.14 b$1.67 
Amer. Machine & Fdry.. 16 0.80 0.40 ae May Department Stores. 58 3.00 2.25 3.82 h4.03 
Amer. News ........... 37 1.80 0.90 Melville Shoe ......... 36 2.00 1.00 
Borden Company ...... 33 Pennsylvania Railroad .. 30 2.50 1.00 | 6.49 
Chesapeake & Ohio.... 46 3.50 2.25 4.04 a$0.90 Philip Morris .......... 90 4.50 3.75 6.10 5.8! 
Consolidated Edison ... 24 1.60 0.80 1.70 0.73 Standard Oil of Calif... 37 2.00 1.00 2.78 0.60 
Elec. Storage Battery... 43 2.00 1.00 2.27. .... Underwood Elliott Fisher. 58 2.50 1.00 3.38 0.63 
First Nat'l Stores... .... 40 2.50 1.87!/2 g3.01 2.00 Union Pacific R.R....... 110 6.00 3.00 18.58 a3.39 
Gen'l Amer. Transport.. 47 2.25 0.62'/2 3.86 0.79 United Biscuit ......... 22 1.00 0.50 2.70 a0.58 
34 160 080 2.16 .... U.S. ......... 26 1.30 0.30 
MacAndrews & Forbes.. 29 1.65 1.20 1.60 00.45 29 1.60 0.80 k2.20 bi.16 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


STOCK Pris, 19481900 194, “toss STOCK Price, 
American Brake Shoe... 44 $1.80 $1.00 $3.38 a$0.60 Glidden Company ..... 24 $0.90 $0.60 s$!.88 b$0.72 
American Stores ....... 17 1.00 0.75 * ees Great Northern Ry. pfd. 36 2.00 1.00 7.84 0.80 
Aneconda Copper ..... 27 050 §3.89 a0.87 Homestake Mining ..... 
Atchison, Topeka & S. F. 69 6.00 3.00 21.11 03.55 Kennecott Copper ..... 32 3.00 1.00 §4.16 al.02 
Bethlehem Steel ....... 62 6.00 3.00 8.58 al.él Lima Locomotive ...... 39 2.00 1.00 | Bae 
eee 37 2.00 1.00 2.69 00.74 Louisville & Nash. R.R... 89 7.00 2.00 18.13 a3.76 
Climax Molybdenum ... 36 3.20 1.00 3.82 0.63 McCrory Stores ....... 21 
Commercial Solvents ... 18 0.60 0.30 1.10 0.21 Mid-Continent Pet. .... 26 1.40 0.40 3.53 0.77 
Continental Can ....... 42 1.00 0.50 1.81 rl.93 New York Air Brake.... 40 2.00 1.00 3.83 0.79 
Crown Cork & Seal..... 36 (0.75 2.18 0.64 Thompson Products .... 44 1.50 050 7.21 «2.47 
Firestone Tire ......... 50 2.00 0.75 175.04 16.40 Tide Water Asso. Oil... 15 0.85 0.40 1.98 0.47 
Freeport Sulphur ...... 32 2.00 1.00 3.10 00.75 Timken Roller Bearing... 49 2.00 1.00 2.66 00.56 
Fruehauf Trailer ....... 40 1.65 0.80 5.39 0.8! Twentieth Century-Fox .. 26 2.00 0.75 5.37 al.57 
General Electric ....... 38 1.40 0.70 1.56 00.36 J. & eae > 57 400 2.00 4.39 a1.23 


§—Before depletion. a—First quarter. b—Half year. c—Nine months. f—Fiscal year ended July 31, 1943. g—Fiscal 
years ended March 31. h—Fiscal years ended January 31, 1944 and 1943. k—Fiscal year ended September 30. n—Fiscal 
years ended October 31, 1942 and 1943. r—i2 months to March 31. s—Fiscal year ended October 31, 1943. 
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WASHINGTON 
NEWS LETTER 


S PASSED by Congress, the 
A contract termination measure 
may cause some inventory liquida- 
tion. To date, Hancock’s termination 
article, fixing the profits to be al- 
lowed on work in process, governed. 
Now, carefully finecombed “reason- 
able” price is allowed, and materials 
purchased in excess of needs are ex- 
pressly disallowed. 

The new law permits the services 
to pay off subcontractors as well as 
primes. In practice, there probably 
will be two classes of cases in which 
this will be done: One, cases in which 
settlements are company-wide and, 
two, cases of hardship. 

After much battling in the Senate- 
House conference, the law was drafted 
along lines wanted in the House. Al- 
though pre-audits are out, much of 
the text aims at preventing over-pay- 
ment. There are stiff penalties which 
depend, not on proved cases of 
“fraud,” but mstead on knowing 
ue of any fictitious entry in making 
a settlement. 


SETTLEMENTS are’ still subject 
to renegotiation. Jt had to be that 
way because the settlements are nego- 
tiated, contract by contract, while re- 
negotiation covers a company’s entire 
operations. This may complicate ef- 
forts of some concerns to get loans 
against expected government pay- 
ments. However, renegotiation will 
become steadily less 
Where Army works out company- 
wide settlements, the two operations 
may be merged. 


EVEN THOUGH Ickes will not 
build an Arabian pipe line, the com- 
panies with Arabian concessions are 
going ahead with plans designed to 
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take the postwar European market 
from Standard of New Jersey. They 
will build the line themselves, financ- 
ing it through RFC. They do not 
want to sell market securities for a 
lot of reasons: they prefer borrow- 
ing in order to deduct interest from 
taxable income and to avoid diluting 
the stock, and the proposition may 
not lend itself, marketwise, to bond 
financing. 

There is a quiet campaign here to 
persuade them to transport by tanker 
instead of by pipe. Maritime Com- 
mission may be behind that. But, ac- 
cording to company figures, tanker 
costs would run 34 cents to 48 cents 
per barrel, including up to 18 cents 
per barrel tolls through the Suez. 
Pipe line costs are estimated at 14 
cents a barrel. Both figures include 
amortization, with the tankers taken 
at $1 million to $3 million each and 
the pipe line set at the total original- 
ly estimated in the Ickes deal. Per 
barrel, amortization comes at 8 cents 
by tanker and at 5 cents by pipe. 

From these figures, it is evident 
that a bargain price on surplus tank- 
ers would not mean too much. On 
the other hand, skillful bargaining 
with Suez stockholders could make 
use of their waterway worth thinking 
about—particularly since pipe line 
construction costs have a way of edg- 
ing above first estimates. If Suez 
were run by an ordinary company, 
some feelers looking toward price re- 
bates on guaranteed volume might be 
worth putting out. It is felt that the 
set-up is too complicated: for attempt- 
ing negotiations. 


WHEN THE EUROPEAN war 
ends, most Lend-Lease in that theater 
will probably stop. But Russia is 
negotiating for continued shipments 
of construction equipment—particu- 
larly machine tools—with financing 
shifted from Lend-Lease to more con- 
ventional cash credits. Russian nego- 
tiations with Lend-Lease authorities 
are known; whether Stalin is also 
trying to open an ordinary commer- 
cial credit line in Wall Street is un- 
clear. 


THE TIME is at hand when the 
Treasury must think about releasing 
securities and dollar balances of resi- 
dents of Liberated France. This 
much is pretty certain: There will 
be no blanket license until a French 
Government has been recognized and 
Bank of France assets are managed 
by Frenchmen. However, special li- 
censes probably will be granted be- 
fore then. 

Meanwhile, the Alien Property 
Custodian is preparing to restore 
American properties of the French 
and has asked for amendment of the 
law to permit him to do so. For both 
the Custodian, who holds title to fixed 
properties and the Treasury, which 
merely impounds liquid funds, the 
important problem is to avoid letting 
French wealth leak into Nazi hands. 

Method is being worked out by 
which the French can convert the 
Army’s 2-cent invasion francs back 
into American money. Present plans 
are to balance French services to 
American troops against consumer 
goods shipped into France, as is done 
in North Africa. The invasion franc, 
evidently, will be the instrument. 


ALTHOUGH Donald M. Nelson 
is going along with those who want 
to quota reconversion according to 
pre-war output, he continues to ex- 
press dislike for any freezing of in- 
dustry. This is the way he explains 
the apparent inconsistency : 

When he says that anybody should 
be allowed to produce anything, he is 
talking about the more remote future. 
More immediately, however, con- 
sumer goods will be produced in ap- 
plication of set programs calling for 
definite quantities of particular items. 
As long as materials are so allocated, 
there will be various quota formulae. 

The release of aluminum to any- 
body who can turn out needed goods 
without hurting the war effort re- 
touches this picture a little, but not 
much as yet. Too few producers are 
expected to qualify. 

—Jerome Shoenfeld. 
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Offshoots & Sidelines 


Acquisition of Prescott Paint Com- 
pany by American Home Products 
will broaden the latter’s representa- 
tion in the househeld products field— 
postwar plans call tor a wide expan- 
sion of the sale of “Prescott” paints 
for home use. . . . Reports continue 
to circulate that Procter & Gamble 
will expand its line of drug store 
products—whether this means the 
introduction of new lines, or the pur- 
chase of established brands, now 
made by smaller companies, may 
soon be announced. . . . The purchase 
of Axton-Fisher Tobacco by Philip 
Morris & Company will bring a re- 
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alignment of the so-called cigarette 
leaders—it is understood that some 
of the less popular brands will be 
dropped in order to concentrate on 
several of the “best sellers.” . . . Car- 
ter’s Ink Company has developed a 
new light-weight carbon paper, espe- 
cially designed for noiseless type- 
writers—while almost tissue-thin, the 
new carbon paper is said to provide 
“sharp” copies, and also wears well. 
. . . Following months of experimen- 
tation Whitman Candy has produced 
a new flavor for confections—called 
“bittersweet rose cream,” it will be 
utilized for chocolates and other 
“soft-centers.” ... Lehn & Fink, 
which has been identified with the 
beauty preparation field for years 
through its “Dorothy Gray” cos- 
metics, will now branch into the in- 
fant product field—the “DG” trade- 
name will appear for the first time 
on baby oil, skin cream, ointment and 
powder. . . . Pick-S Graphics, crea- 
tors of pictorial charts, etc., will 
enlarge its interest in public relations 
by the appointment of Willard Freed- 
man as director of its new research 
department—Mr. Freedman, who 
formerly was instructor of economics 
and statistics at the City College of 
New York, will specialize on the 


preparation of reports and other pub- - 


lic relations literature for corpora- 
tions, trade associations, etc. 


Synthetics 


A new kind of combination cork 
and synthetic rubber composition has 
been developed by Armstrong Cork 
to replace natural rubber in coating 
the rollers used on textile machinery 
—the synthetic is reputed to be non- 
sweating, non-thermoplastic and re- 
sists flattening, and at the same time 
is resistant to water, oils, dyes and 
solvents. . . . General Electric has 
obtained a patent on a new synthetic 
material that has the special property 
of being a non-conductor of electricity 


‘and later in women’s footwear. . 


—ior the scientific-minded it may be 
interesting to know .that the com- 
pound is made by the reaction of 
urea, melemine, formaldehyde and 
monochloroacetamide. . . . Next in 
synthetic “leather” is a new plastic 
that is both water-proof and highly 
resistant to scuffing—Canadian Res- 
ins & Chemicals developed this flexi 
ble sheeting, which will first be in 
troduced in a line of children’s shoes 


Coming in printing inks is a new 
variety of thermo-fluid ink that ha 
as its base a hydrogenated oil fro 
the lowly soybean—J. M. Huber 


THE BIG IDEA 


(Number 5) 


A certain mineral supplement for 
€ animal was selling poorly 
through the mails, and we were 
consulted. Our copy department found 
an approach which had been previously 
overlooked. As a result the client's 
mail-box was jammed with inquiries 
which promptly paid out $3 for every $1 
spent in advertising, and automatically 
began creating dealers’ acceptance. If 
your business also stands in need of 


sound advertising and merchandising = 
ideas, your inquiry is invited. No obli- 
gation, of course. EI 
GUENTHER - BRADFORD & CO. 
ADVERTISNG SINCE 1885 
15 E. HURON ST. CHICAGO Il 
BUYS THE | 
HANDY RECORD BOOKE ., 
J 
For Investors and Traders“ 


Put Yourself on a 
"Know-As-You-Go Basis" 


Capital Gains and Losses Record with the 


“AUTOMATIC” 


Long-&-Short Term Indicator 
12 IMPORTANT FEATURES 
Cloth Bound (5’’xli¥%4’’). Pin a 
Dollar Bill to this Ad and Mail 
HANDY RECORD BOOK CO. 
656 BROADWAY, NEW YORK (2, N. Y- 
Or at Leading Stationers 
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ROvAL TYPEWRITER 
ComPaNny, Ine. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period | 
ending July 31, 1944, has been 
declared payable July 15, 1944 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on July 7, 1944. 

ye A dividend of 15¢ per share has 

been declared payable July 15, 

1944, on the outstanding common 


of stock of the Company, of the par 
d value of $1.00 per share, to holders 
. of common stock of record at the 
n close of business on July 7, 1944. 


DIVIDEND NOTICES 


DEBENTURE: The regular quarterly 
as dividend of $2.00 share on the De- 
benture Stock will be paid August 1, 
pov to stockholders of record July 20, 


PRIOR PREFERRED: The regular 
uarterly dividend of 75¢ per share on 
the Prior Preferred Stock will be paid 
August 1, 1944; to stockholders of rec- 

ord July 20, 1944. 
A. B. Newhall, Treasurer 


Framingham, Mass. 


ELY & WALKER DRY GOODS 
COMPANY 
SAINT LOUIS 


PREFERRED DIVIDENDS 


The regular semi-annual dividends of 70c 
per share on the new $20.00 par value 
First Preferred Stock, and 60c per share 
on the new $20.00 par value Second Pre- 
ferred stock have been declared payable 
July 15th, 1944, to stockholders of record 
at close of business June 30th, 1944. The 
stock transfer books will not close. 


N Ely & Walker Dry Goods Company 
K Manufacturers-Converters-Distributors. 


St. Louis, Missouri, 
rs June 8th, 1944. 


NATIONAL DISTILLERS 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on August 1, 
1944, to stockholders of record on July 15, 1944. 
The transfer books will not close. 


THOS. A. CLARK 
TREASURER 


June 22, 1944 


JULY 5, 1944 


Inc., has acquired the patent on the 
process for making the ink, which 
also employs marone resin, a deriva- 
tive of the tonka bean, and Gilsonite, 
a kind of asphalt. . . . Another im- 
provement in synthetic flooring mate- 
rials, particularly designed for rail- 
way passenger cars, is being featured 
by Tuco Products as “Tucolith’— 
available in many colors, the flooring 
provides a non-slip surface that also 
is long-wearing and easily cleaned. 
... A number of lumber yards have 
been doing a good business in selling 
sawdust to Victory Gardeners—it has 
been found that this waste of the 
sawmill is a suitable mulching mate- 
rial, particularly during wartime 
while the natural varieties are scarce. 


Radiovisionals 


Next week the Allen B. DuMont 
Laboratories will give a preview of 
its postwar television receivers, both 
projection and self-contained screen 
types—the demonstration of these 
models may set the pace for television 
sets, and their performance, after the 
war. . . . An electronic system for 
drying penicillin, which will increase 
by one week the speed of production 
of this germ-killer, has been per- 
fected by Radio Corporation of 
America—the new system, which in- 
volves the use of heat generated en- 
tirely by radio frequency currents, 
has been carefully tested by E. R. 
Squibb & Sons, and later will be 
made available to all producers of the 
important drug. . . . Universal Pic- 
tures may be the next large movie 
producer to invade the television 
field—the company may assure its 
representation in this new outlet for 
entertainment by an investment in 
one of the leading television inde- 
pendents. . . . One of the first radio 
shows that the Blue Network will 
feature for television sponsorship will 
be its famous “Breakfast Club’”—at 
least, the idea will test the size of the 
audience, who will watch television 
over their morning cup of coffee... . 
Government orders totaling some $30 
million for an improved type of “very 
high” frequency radio unit for war 
planes have been received by Bendix 
Aviation—the new set will permit a 
large number of planes scattered over 
one battlefront to coatact each other, 
and their base, without interference. 
. . . Electronics will next contribute 
to improving the breed of horseflesh 


NQTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number thirty-nine of a series. 
ScHENLEY Distitters Corp., New York 


‘“‘Usquebaugh”’ 


Strange word at the top of this 
column today, isn’t it ?—‘‘Usquebaugh.” 
It is derived from the Celtic; in Gaelic 
it would be “Uisgebetha.” If you will 
just try to pronounce the first two syl- 
lables you will come pretty close to say- 
ing “Whiskey.” 


All this from a learned friend who 
tells us that this rather strange word 
means—Water of Life. It is interesting 
to learn that a number of other na- 
tions applied a similar term to the par- 
ticular alcoholic beverages which they 
distilled. Way back in the early Middle 
Ages, the Italians made a distillation 
from wine and called it “Aqua Vitae.” 
France called it “Eau de Vie,” and in 
the Scandinavian countries it was ‘“‘Ac- 


quavit.” They all mean .. . Water of 
Life. 
During the Renaissance périod, 


pharmacists went even a bit further and 
termed what we know as alcohol, “Elixir 
Vitae,” which means—Essence of Life. 
And the word “alcohol,” too, has an in- 
teresting derivation. It comes from the 
Arabic “Al Kohl.” The process of dis- 
tillation was introduced into Europe by 
the returning Crusaders—they learned it 
from the Arabs. 


Ancient indeed—the use of alco- 
holic beverages made from the fermen- 
tation and distillation of nature’s prod- 
ucts. And ancient, too, the “profession” 
of prohibitors. Way back in the dim 
and distant past, as today, there was use 
and abuse of the gifts of nature. There 
were the many who used these gifts with 
restraint and appreciation, and the few 
who abused them. But the many always 
have resented and always will recent any 
effort on the part of a small-pressure 
group to penalize them for excesses in 
which they do not indulge, and to which 
they do not subscribe. 


Human nature hasn’t changed 
much has it, since the time they called 
whiskey—“Usquebaugh” ? 


MARK MERIT 


of ScHENLEY DisTILLeRs Corp. 


FREE—A booklet containing reprints of 
earlier articles in this series will be sent you 
on request. Send a post-card to me care of 
Schenley Distillers Corp., 350 Fifth Avenue, 
New York 1, N. Y. 
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with an “electric-eye” device that 
automatically times the speed of a 
horse—J. W. Rouprich Company has 
obtained a patent on this photo-elec- 
tric-cell system that handles the tim- 
ing by means of installations at vari- 
ous points around the race track. 


Promotionals 


Tying in with the interest in the 
second front invasion, Sun Oil has 


brought out a new “War Plane” 
manual, featuring a world map and 
data concerning the 100-octane avia- 
tion gasoline used by our armed 
forces—the guide also shows motor- 
ists how they can conserve fuel on 
the home front. . . . General Aniline 
& Film has started a campaign to 
announce that its new ‘‘Ansco” single- 
negative color film is being made 
available for civilians—this is the film 
used in aerial photography to detect 


camouflage in enemy territory. a 
Add two more names to the increas. 
ing list of American publications 
which are preparing condensed over. 
seas editions for the men on the far. 
flung battle fronts—they are New 
Yorker and Advertising Age. .. . 
Next in monthly newsletters will be 
a house organ for the Import Divi- 
sion of Schenley Distillers—this pbul- 
letin will be directed by M. L. Drey- 
fus, vice president, and provide a 


Honorable Mention—Annual Reports a Improvement in Past Decade 


ge Es gs 2s sé 
: : = | company: COMPANY: 
COMPANY: 33 COMPANY COMPANY Ei OMPANY: é éé COMPANY: 
Acme Steel ..........- *8 a-2| Cleve. Tractor .......*12 a-5| Indiana Pr. & Lt...... 20 Nat’l Lead ....... 2 Southern Pacific .....*12¢-12 
Addressograph ...... 16 b-1| Colgate-Palm .......- 16 2) Ind’l Rayon .......... 16 6] Nat’l Mall. & Stl..... 16 a-8| Southern Ry. ......... 56 d-1 
ca Aircraft .... 16 a-8 | Collins & Aikman....: 16 a-1.| Insurance Co. of N. A. 52 a-1 | Nat’l Oil Prod......... 12a-10 | Sparks-Withington .. 24b-18 
Aircraft Acces, ...... 20 a-3| Columbian Carbon ... 20 1] Interchemical ........ 20 a-1| Nat’l Pr. & Lt........ *32 4] Spencer Kellogy ..... *8 a-l 
Allegheny Ludlum ... 20 a-7 | Com’! Credit .........*24 1] Interlake Iron ........ 12 $1) Natl Steel ..swvesnss 16 a-2| Squibb (E. R.)........ 20 a-2 
Allied Stores ........ 36 Com’l Invest. Tr...... 20 a-1 Int’l Bus. Mach....... 16 Nehi Corp. ........... 12 1] Square D Co.......... %8 1 
Aluminum Goods ... 16 Cons. Coppermines ... 20  9| Int’l Mining ..........*32 0] Neisner Bros. ........ 12 Staley (A. E.).....<..°18 6 
Am. Bemberg ........ 12 1] Consolidation Coal .... 16 a-2| Int’l Salt ......... ..-"12 a-1 | New Eng. Pr. Assn... 24 2] Standard Brands .... 2 a-l 
Am. Brake Shoe...... 26 3] Consol. Steel ......... 20 c-1] Intertype ............. 8 a-l Haven Clock.... *8 Stand. Products .....*12 | 
Am. Business Shs..... 16 a-6| Cont’l Diamond Fibre. 12a-13 | Interstate Hosiery ...*12 0 0] Stand. Stoker ........% 1 
*16 a-1 & Hond. Rosar = 0} Stanley Works ......*8 1 
Am. Chain & Cab... 12 a-2]| Cont’l Steel .......... 20a-12] Jacobs Aircraft *20 a-4 No ae ee 2 a-1]| Starrett Corp. .......*16 a-2 
Am. Chicle .......... “12 Cooper-Bessemer .... 16b-15| Jewel Tea ............*16 4 | No. Am. Rayon...... 3| Starrett (L. b3 
Am or. Pr....... rosle a- a- tetson (John 
Am. Fidelity & Cas.. 2 a-5 -10 Stove .... 16 a-1] Ohio Power .......... Stewart-Warner ..... 1 
Am. Gas & Elec...... 32 1 | Cutler-Hammer 10 K nsas City Sou..... 36 5 Okla. Nat’l Gas....... a-3| Stroock (S.) ..........12 1 
12 Brewing .... 12 3] Omnibus Corp. .......°20 Stone & ‘Webster ....*24 0 
Am. Mach. & Fdry... 20 a-1] Davega Stores ....... ellett Aircraft ..... - 12b-12 | 
ee: Te. & TS...:.05 = 0| Davison Chem. ...... 12 Kennecott Copper .... 20 b-6 Pac.-Am. Fisheries .. 12 1] Sweets Co. of Am..... 12 2 
Am. Potash & Chem.. 0 | Deisel-Wemmer ..... King-Seeley .......... 12 a-2| Pacific Can. ......... 16 a-1 | Swift Int’l ............ 2 c-3 
Am, Bot. & Stan.San. - 11 Diamond Match ..... 0| Kinney (G. R.)...... 16 a-2] Pacific Ltg. .......... 3 | Sylvania Ind’l ........ 12 «#1 
Am. Safety Razor....*12 b-3| Diamond Shoe ........ 16 a-1| Kresge (S. S.)........ 12 0] Pacific Mills ......... 16 a-1 
Am. Smelting ....... 24 1/| Diamond T Motor.... *8 c-3| Kress (S. H.) ........ 8 1] Pac. Tel. & Tel....... 32. 6{| Tampa Electric ...... "16 «4 
ey 20 a-2]| Dictaphone Corp. .... Paramount Pict. ..... 20 40] Technicolor ........... 0 
16 a-15 | Distillers-Seag. ...... 12 1] Lehigh P. Cement.... 16 b-3| Parker Rust-Proof.... 24 3 | Tel Autograph ....... 16 a-3 
Am. Writ. Paper..... 12 51] Divco 12 1] Penick & Ford........ *8 3 | Tennessee Corp. .. . 16 0 
Agnew Surpass ...... 12 a-3 | Dixie Cup ............ 12 b-12 | Le Roi Co............. .2 2-8] Penn.-Dixie Cm....... “12 2)| Texas Company ...... 28 b-3 
Armour & Co. ...... 16 Doehler Die Cast.... 18 b-4 58 a-7| Thermoid Corp. ...... 24 a-l 
Armstrong Cork ..... 36 Dominion Textile..... 2B a-l ily-Tulip Cup ...... 20 b-11 | Penn. Salt ........... 1| Tide Water Assoc..... 28 a-6 
Aro Equipment ...... 12 a-17 | Dow Chemical ....... 16 4| Lima Locomotive .... 24a-11] Peoples Drug ...... .. 20 0| Tilo Roofing ....... ae 
Ashland Oil ......... “12 3| DuMont (Allen B.)... 24 2 Lion Oil Refng........ 16 a-2 Peoples Gas Lt........ yo MRE Oe. *y 0 
a0 Lockheed Aircraft .... 12 1] Pet Milk ............. "16 Timken-Detroit Axle. *8 4 
Atlan. Coast Fisheries a 2 | Eagle-Picher Lead ... 20 3 Lone Star Gas........ 20 4] Petrol. Ht. & Pr...... 24 a-1| Todd Shipyards ......"12 a-l 
Atlantic Refng. ...... *16 b-2| Eastern Air Lines....*16 b-2 | Long Island Ltg...... 2 8| Pfeiffer Brew ...... -.“12 3{| Transamerica ........ *36 0 
Easy Washing Mach.. 12 1 Loose- - 16 3 Pfizer (Chas.) - 16 a-l Tung- Sol | 0 
Balt. & Ohio ........ 36 6] East. Gas & Fuel..... 2 Gas ........ 16 Philadelphia Electric. 16 4 | Twin Coach . 16 a-l 
Bank of Manhattan.. 20 Electric Boat ....... 16 c-2| poulsville & Nash.... 44 Phillips Petr. ....... 
Barker Bros. ........ *12 3 Elgin Nat’l Watch... 12 c-3 ynch Corp. ...:..... 8 9 Underwood Eliott eee : 
i 7 0 iper Aircraft ........ 24 b- nion Pacific ........ c- 
4 5 Macy (R. H.).........%16 3 Pittsburgh Coal ...... 2 Union Tank Car...... 0 
Bath Works _.. a-3| Fair *g Market St. Ry........ *16 6 Pitts. 4 United Aircraft ......16 0 
Bayuk Cigars ....... 12 a-3| Fairchild Camera .... 16 a-1 | Marmon-Herrington. 2 a-1| United Carbon ...... 2 a-2 
Beau Brummel ...... 16 6] Fansteel Metal ....... 20 c-3 | Magma Copper ....... EG Cree 12 0] United Drill & Tool.. 12 a-1 
16c-19 | Federal Lt. & Trac...%12 0 | Mfgrs. Trust ......... 2] Pond Creek Poc....... 20 b-4| United Drug ......... *20 0 
Belden Mfr. ..-....... 24 a-34| Fed’l Mach. & Weld.. 12 a-9 | Marchant Cal. Mach. 16 b-4| Powdrell & Alex...... *§ 1] Un. Engng. ” Fdry. wee 12-10 
Bell Tel. Canada .... 2 11 Sicestaus See ......s 16 a-3| Marion Steam Shov... 12 a-6| Procter & Gamble.... 16 a-1 . Gypsum........ 16 2 
Best Foods . 16 a-2]| Foster Wheeler. . 20a-ll Marshall Field 16 2| Pub. Serv. 2 b-1 U. S. Hoffman........ 1 
Massey-Harris ....... 4| Pure Oil ............ a-1| U. S. Ind’l Chem.....*16 1 
Bliss (E. W.)......... % 71 Gent Baking ........ 12 a-2| Master Elec. .........%16 11] Purity Bakeries ...... 12 a-1]| U. S. Leather........ 16 a-9 
20 a-3| Gen’l Cable .......... 16 a-3| May Dept. Strs....... 146 3 16 1 
Bulova Watch ....... 20 a-22| Gen’l Gas & El...... 4 1| McCall Corp. ........%16 7] Quaker Oats ........ “20 U. S. Rubber......... 24 
Burry Biscuit ........ *24 14] Gen’l Outdoor ‘Ad..... *8 a-3 Stores Universal Match ..... *8 2 
Calit. Elec. Power... 44 Glidden Go. a-1| Mcintyre Poreup. .... 20 Raybestos-Manhat. Vanadium Corp, ......16 
Cal. Oregon Pr....... 16 b-1| Goodrich (B. 16 | 2| Melville Shoe .........24 a-3| Reading Co, .......... 32 Chemical 
Callite Tungsten .... 16 b-2| Granite City Stl....... 12 12 1] Rheem Mfg. .......... 16 b-4 
Calumet & Hecla .... 20 0] Grant ( Beivscusee 2 4 Mid. Wee — -+--"1Z2 0] Rio Grande Valley Gas 12 b-5 Waldorf System ..... 16a-13 
mada Dry ......... “16 Gray Mfg. ........... 360-28 | Homes welt 12 374] Ritter Co. 2 b-7 | Walgreen Co. .........12 2 
Ind’! Alcohol.... 24 Gt. Am. Indust...... 24 b-29 | Minn’ Moline Pe. Tan, | RUberoid 28 a-5| Ward Baking ..... "#16 b-3 
Canadian Pacific .... 44 b-6]| Grumman Aircraft ... 24 b-10 Rubinstein (H.) 12 a-1] Wayne Knitting ..... 
Carnation Co. ....... 20 b-1| Gulf, Mobile & Ohio. 40 c-5 a a 16 Russeks 5th Av....... 12 4| Wayne Pump ........ 12 b-2 
Celanese Corp. ....... 6 a-l or: Rustless Iron ........ 20 c-3| Webster Eisenlohr ... *8 c-2 
Celotex Corp. ........ 20 Hanna (M. A.) ..... 16 b-6 7 West Penn. Elec...... 0 
Cent’] R.R., N.J. .... 41 a-4] Hammermill Paper .. 16 b-4 St. Louis-San Fr...... 48 a-2| West Va. Coal & Ck. 2 2 
Cerro de Pasco ...... 20 0| Hartford El. Lt....... 20 5] Nash. sng & St. L. 6 c-7| Seaboard Suretv .....12 0] West Va. Pulp & P.. 12 a-1 
Certain-Teed .....-.-. 20 Hazel-Atlas Glass ... 16 a-3| Nat'l ACME Sears, Roebuck ....... 12 c-1| Westinghouse El. .... 24 3 
Chemical Bank ...... 20 11 Hercules Powder ....16 2 Nat’l Auto ‘Fibre 12 9.1 Serves, 16 a-1] Wheeling Steel ...... 3 
Chesebrough Mfg. ..*12 0] Hewitt Rubber ..... 16 Nat’l Aviation 1] Shattuck (F. G.).......12 White Motor ......... 146 2 
Chase Nat’l Bank.... 36 1] Heyden Chemical . 12 1] Nat’l Biscuit ..... . a-2| Sheaffer Pen ........ 12 a-2| White Sewing Mach.. 12 3 
Chic. Mail Order ....*12 a-3| Hinde & Dauch.....16 3| Nat’l Cash Reg 4} Sherwin-Williams .... 12 a-3] Wilson & Co.........- 16 c-4 
City Ice & Fuel....... 12 a-1 | Hollander (A) .....- . 16 a-2 Nat'l City Bank.. Silex Co, .....sccceees 16 a-0|) Wood (Gar) Ind...... -— 3 
ity 28 Hoberg Paper ...... Container ..... 4 Woodward Iron ...... 6 a-0 
= a-12 | Nat’l Dept. Strs....... *8 Smith (L. C.) Corona.*16 b-3 | Young Spring & Wire. *12 
Geve. Gr. Bronte.... 1620-35 Humble Oil 16 c-6! Nat'l Distillers ...... Southern Col. Pr..... 2a-14] Youngstown Sheet ... 28 a- 


*—Self-cover (of same paper as rest of booklet). 
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a—Two colors of ink. b—Three colors of ink. c—Four colors of ink. d—Five or more colors of ink. 
(For Trim Size of Each 1943 Annual Report, See Industrial Classification on Page 28) 
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proving ground for new ideas... . 
low it is reported that the famous 
stage Show and movie comedy, “You 
ant Take It With You,” will be 
yrned into a weekly radio serial if a 
sonsor for the program can be found 
perhaps this is the program that 
ill interest a good mortician. 


thristenings 


Borden Company is introducing a 
hew sweetened fruit mixture under 
he tradename of “Pyco”—this is a 
combination of raisins, currants and 
itrus-fruit peel that is suitable for 
ie filling and pastries. ... A new 
portable heating unit for supplying 
armth to unheated warehouses and 


ther buildings has been designated 


4s the “‘Janitrol” by Surface Combus- 
ion, the manufacturer—the heater is 


iully self-contained, and will operate — 


m either kerosene of fuel oil... . To 
imprave the effectiveness of air-con- 
litioning systems in railroad pas- 
enger cars, Tuco Products will fea- 
ure the “Dorex Odor Absorber”— 
the filters are filled with the same 
kctivated coconut shell carbon that 
as been approved by the U. S. Army 
for gas masks. . . . There is always 
nother ‘‘master” in tradenames, but 
ow the fad has spread to a new 
feld—Monarch Machine Tool is in- 
roducing the “Shape-Master,” a new 
ool-actuating mechanism for making 
pny shape in molds, dies or chucks. 


ANNUAL SURVEY 


Continued from page 3 


scompared directly with that issued 
en years ago. 

Thus, in the “Honorable Mention” 
br “Improved” « classification there 
‘ill be found some pamphlets that 
ire not very impressive, but they rep- 
ésent a marked improvement over 
hat was done a decade ago. On the 
ther hand, some rather familiar 
ames are missing from both lists of 
tation winners, not because they do 
n inadequate job in their annual re- 
orting, but for the reason that their 
published booklets have been virtu- 
lly unchanged in ten years. 

The primary purpose of these sur- 
ys is to foster continual improve- 
nent in annual reports, rather than 


ULY 5, 1944 


Sorg men serving their Country in the armed 
forces on land, sea and in the air around the Globe 


5” WAR LOAN 


Roll 
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BENJAMIN L. CANDELL 
SAL GUS CUFFERI 
FRANCIS L. DUNN 
CHARLES EPSTEIN 
ATHOL GLASS 

JOHN F. GOLDEN 
BOOKER T. JONES 
JOHN JACOBSEN 
STANLEY R. KASAKOVE 
VINCENT. KAY 

LOUIS W. LEOPOLD 
AUGUSTINE McANENEY 


WILLIAM McGRATH 
ALFRED McSWEENEY 
NUNZIO MERINGOLO 
JAMES O'REILLY 


SOL PESKOFF 


ANTHONY J. SCOTTO 


FRANCIS J. SORG, JR. 
ROBERT L. SORG 
WALTER LARKE SORG 
EUGENE SYRACUSE 
FRANK ZENDA 


BACK UP THESE MEN AND MILLIONS OF 
OTHER FIGHTING AMERICANS BY 
INVESTING IN WAR BONDS 


THE SORG PRINTING CO., INC. 


Financial, Legal and Corporate Printers 
80 South Street 


PRECISION PRINTERS TO COMMERCE, FINANCE 


New York 7, N. Y. 


AND INDUSTRY SINCE 1920 
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1943 Stockholder Annual Report Awards According to Industries 
| With Trim Size of Finished Report in Inches 


AUTOMOTIVE 

Merit Award 
Fed. Motor ...... 
Fruehauf Tr...8%4x11% 
Gen’! Motors. .734x10% 
Graham-Paige 
Greyhound ...734x10% 
Nash- Kelvin... 
Packard Mtr. 8354x1034 
S. E. Greyhnd. — 
Studebaker .... 
Willys-Overind 

Honorable Mention 

Diamond T ..... 84x11 
Divco-Twin Tr.6%4x9%4 
Marm’n-Herri’g.84x11 
Omnibus ....... 
Twin Coach ..7%4x10% 
White Motor....6x9% 


AUTO EQUIP., 


Bendix Aviat.84x11%4 
Borg-Warner.8%4x10% 
Briggs Mfg...834x10% 
Cont’] Motors.. .84x1l 
Elec. Auto Lt: 84%4x10% 
Elec. St. Bat. 
8¥%x11 
Herc’les Mtrs.73%4x10% 
Houdaille-Hers. 84x11 
Thomp’n Prd.8%4x10% 
Honorable Mention 
Am. Central.... 


Clark Equip..... 84x11 
King-Seeley ....... 
Mich, Bumper..... 6x! 


Mullins Mfg.. .834x10% 
Raybst.-Manh.3%4x8% 
Sparks-With. ...6x9% 
Standard Prod. .8%4x11 
Stewart-Warn. .8%xll 
Thermoid Co...71%4x9% 
Timken- Detroit .7%4x10 
Tung-Sol Lamp.8%x11 


AIRCRAFT 


MFG. 

Merit Award 
Aviation Corp...8%4x11 
Bell Aircraft....8%4x11 
Boeing Airplane...6x9 
Breeze Corps...8%x1l 


Cons. Vultee....8%x11 
Curtiss-Wright.t 
Martin (G .8x11 
»Pollak Mfg. . "84x11 


Republic Aviat..8%x11 
Ryan Aero. ..73%4x10% 
Solar Aircraft...8%x11 
Honorable Mention 
Aeronca Aircraft.7x10 
Aircraft Acces..8%4x11 
Beech Aircrft.8%4x10% 
Fairchd. C’m’ra.8%4x11 
Grumman Aircr.6%x9 
Jacobs Air. Eng.8%x11 


Kellett Aircraft .8%4x11 du 


Lockheed Airc.8%4x114 
Piper Aircraft.534x8% 
United Aircraft.8%x1l 


AIRLINES 
Merit Award 
Am. Airlines. .8%4x10% 
Braniff Airways.8%x11 
Pan Am Airwys.8%xll 
A.L..8%x11 
8Y%4x1l 
Gat. Lines .8%x11 
West. Air Lines.8%x11 
Honorable Mention 
East. Air Lines.8%4x1l 


BEVERAGE 
Merit Award 
Falstaff Brwg.8%x11%4 
Liq. Carbonic.834x10% 
Pepsi-Cola ...8%4x11% 
Schenley Dist...8%4x11 
Walker (H.)..63%4x9% 
Honorable Mention 

Canada Dry...8%4x10% 
Dist.-Seagrams 84x11 
Krueger Brewg.8%x1l 
Distillers 6x9 


Pfeiffer Brewg. 


BUILDING, Ete. 
Merit 
Carrier Corp... 
Crane Co....... 
Devoe & Ray. 
Flintkote Co....81%4x11 


Lone Star Cem..8%x11) Honorable Mention 


Nat’l] Gypsum..8}4x11|Lily-Tulip Cup. .6%x9 
U.S. Nat’l Contai 
i 
onorable Mention 
Am. Encaustic.6%x9%4| DAIRY 
Merit 
Am. Stove...... 


Certain- teed “se 
Glidden Co.... 
.554x8%| Pet Milk ....... 


alamazoo St.84x10% 

Lehigh P. Cem.8%x11| DRUGS, Etc. 
Minn. 844x10% Merit Award 
Pa.-Dxie Cem. Labs. .8%x10%4 
Ruberoid Home Pr..834x11 
Sherwin- Williams Myers .7x10 
Standard Stkr...734x9|Sharp & D’me. 854x11% 
Starrett Corp.. Vick Chemical.534x8%4 
Tilo Honorable Mention 
U.S. Gypsum. .6%4x7%|Chesebrough ....6x8% 


te. 


Merit 


est. uto 
Woolworth¢F ELECTRICAL 
Allied Stores.....7x10|Apex El. Mig..8¥xl1 
Barker Bros. ..6%x10|Emerson El. M.8/x11 
Chic. Mail Or..8!4x11|Gen’l Electric 
City Stores ..8%4x105s4|Hoover Co. ..... 8x9 
Davega Stores... Honorable Mention 
Diamond Shoe. 614x9 Easy Wash. Mach.6x9 


Fair (The)...... 7x10%|Cutler-Hammer .7x8% 
Gimbel Mfg. ...... 6x8: 
Grant (W. T.)....7x10 Gt. Am. Ind..8%x10% 


Kinney (G. R.).7x8%|Master Elec. .8%4x10% 
Kresge (S. S.)....6x9]Square D Co..8%x10% 
Kress (S. H.)..... 6x9] Westing. Elec.834x10% 
acy -) .81%4x10% 
Marshall F’ld.8%4x10%|FARM EQUIP. 
May Dept. Sts..8%x1l Merit Award 
.7x9| Caterpil. Tr..84x10% 
‘6%x9|Int’l Harvest. .734x103% 
Nat’l D. Strs.8%4x10%4|Oliver Farm. 
Neisner Bros...534x8%4| Honorable Mention 
Peoples Drug....6%x9/Cleveland Trac..7x9% 
Russeks 5th Ave...6x9|Massey-Har. .85%x10% 
attuc 
Waldorf System...6x9/FILMS, Etc. 
6x9 Merit Award 


Walgreen Co. Columbia Pic 
umbia Pic... 
CHEMICAL, Eastman Kodak..7x10 
Etc. Universal Pict. .8/x11 
Merit Award Honorable Mention 
534x8%4| Paramount Pict..7x10 
Int’] 7x10 
Mathieson Al.8%x11%| Technicolor ...674x934|U 
Monsanto Ch..834x10%| FINANCIAL 
Paraffine Cos. .634x8% Merit Award 
Tenn. Prod..... 8%4x11| Bank of Am...514x8% 
Union Carbide.6%4x9%|Conn. Gen’] L..514x8% 
Honorable Mention Ind...8x10% 
Am. Potash...8%4x10%|Gen’l Finance. .814x11 


McCrory Stores.. 
Melville Shoe.. 


7x10|Merrill Lynch...8¥x11 
Davison Ch...7%x10%| Honorable Mention 
DowChemical phe Am. Bus. Shs..... 6x9 
Hercules Powder..6x9)Am. Fidel. & C.6%x9% 
Heyden Chem..63%4x9%jAmer. Surety ..7%4x10 
Interchemical ..8%4x11|Bk. of Manattanh.6x9 
Penn. Salt Bankers Trust.8%x5% 
Tennessee 014) Chase Bank .6x9 
United Carbon.6%x9%|Chem. Bank...574x8%4 
S. Ind’l Chem. .6x9} Com’! Credit. 734x10% 
ouseho 
COAL & COKE ins. Co., N. A..8%xll 
Merit Award Mfers. Trust .5%4x8% 
Lehigh Coal & N.7x10|Nat’l Aviation ....6x9 
Truax-Traer_ C..8%4x11]Nat’l City Bk. 
Honorable Mention |Phoenix Ins. ...... 
Consol’n Coal.834x10%|Seaboard Sure. 
Hanna(M.A.) 854x11%|Sun Life 


Pond Creek P 
West V. C&C. x9¥%| FOOD 


Merit Award 
CONTAINERS §|Am. Crystal..8%x10% 
Merit Award Amer. Sugar Ref..6x9 
6x9\California Pack.7x9% 
Container Crp.84x1034|General Foods.67%4x9% 
Cont’l Can...... 8%x11|General Mills.8%4x10% 


6x9}Ch 


Can. Ind. Alco. 7x10% |Home Insurance 8x10 


Libby, McNeill...8x11 


6x9| Pillsbury F1..854x10%4 


Stokely Bros....8%xll 
Wesson Oil...754x10% 
Honorable Mention 
Am. Chicle ...... 7x10 
Atl. Coast Fish.8%x1l 
Best Foods 7x10 
Burry Biscuit.... 
4\Corn Products.... 
{\Gen’l Baking.... 
Int’l Salt 
Jewel Tea....... 
Life Savers ... 
Loose- Wiles ... 
Nat'l Biscuit .. 
Pac.-Am. Fish..8%x1l 
Penick & Ford... .6x9) 
Purity Bakeries.6x9% 
Quaker O; 6x9 
Spencer Kellogg.7x9% 
Staley (A. E.)..8%x1l1 
Stan. Brands. .714x9% 
Sweets Co.of Am. 7x10 
Ward Baking.83%4x10% 


GLASS 
Merit Award 

Am, Optical....8%4x11 
Libbey -Owens. .8x 1034 
Owens-Ill 734x10% 

Honorable Mention 

6x9|Silex Co. 


MACHINERY, 


erry-Burr’l 834x104 
Compo Shoe. .84x11% 
Elastic St. Nut.8%x1l 
Emsco Derrick.82x1l 
Food Machin’y.8%x1l 


%|Foote Br. Gear.8%4xll 


Giddings & L.8%4x10% 
Parkersburgh R.6x9% 
Monarch Mach..8%4x1l1 
Skilsaw, Inc..8%x10% 
Snap-On Tools. .834x11 
Veedér-Root ...8%xll 
Walworth Co...8%x1l 
War. & Sw’y. 814x10% 
White Dental 
Honorable 
Am. M. & Fdry..7x10 
Aro Equip. ..8%4x114 
Bliss (E. W.)...8%x11 
Federal Mach.8%x11% 
Foster Wheeler.8x10% 


Marion St. S..8%x10% 
Nat’l Acme.....8x10% 
mitter 6x9% 
Stanley Works. .71%4x9 
Starrett (L. S.).6x9%4 
United Drill & T.7x10 
E. & F.8%x11 
. S. Hoffman.5%4x8%4 
Wayne Pump ..8xl1% 


MEAT PACKING 
Merit Award 
Cudahy Packing8%x1l 
Morrell (John) ...6x9 
Swift & Co...8%xl0% 
Un. Stockyds.8%xl10% 
Honorable Mention 
Armour & Co.73%4x10% 
Swift & Co...8%x10% 
Wilson & Co.......6x9 


METALS, Etc. 
Merit Award 
4\Alum. Co., Am..8%x11 
Bohn Alum..... 84x11 
Bridgeport Br.8%4x10%4 
Dresser Mfg..8%x10% 


Reynolds Met, 6% x8% 
Honorable Mention 
Am. Smelting . 
Belden Mfg. ...... 6x9 
Callite Tungst.6%4x9% 


x8/Calumet & Hecla7x93%4 
Pittsb. Coal. Transamerica. 


Cerro de Pasco...8x10 
Cleve. Gr. Br..8%%4x1l1 


Eagle-Pich.L. -8%4x10%4 
Fansteel Metal...7x10 
Int’l Mining. .834x1034 
Kennecott Cp.7%4x10% 
Magma Cop..8%x10% 


Gaylord Con..8%x10%'Hunt Br. Pk..8%x10% 


McIntyre Por.8%4x10% 


Revere C. & Br.8%x11|Con 


Vanadium 


Merit 


Int’] Bus. 
Smith-C 
PAPER, 


Merit 


Dennison 


Mead Corp. 


Brown 

Hoberg P. 

W. Va. 
Merit 


Creole 


Barnsdall 
Cont’! Oil 
6x9| Eastern G. 
Humble 


Mid-West. 
Ohio Oil 
Petrol. Ht. 


Merit 
(R.) 


Hoe 


Intertype 


PUBLIC 


Merit 


Calif. 


Duquesne 
Elec. Bd. 


No. Amer. 
Okla. 


Penn. 


N.Y. & Hond. Ros.6x9 
Pittsburgh Screw.6x9 
Rheem 
rp. 


Pitney Bowes.. 
Royal Typew..744x10% 
Honorable Mention 
x9! Addressograph .7x10% 


‘orona 
TelAutograph 
Underwood Elliott .6x8 


Hammermill P..7%4x10 


Cities Service.. 
Petr.. .854x10% 
Imperial Oil... 
Nat’l Supply...8%x1l 
Socony - Vacuum74x8%4 
Stand. Oil, 
Stand. Oil, 
Std. Oil (N.J.). .8x8% 
Un. Oil of Cal..8%xll 
Honorable Mention 
Ashland O. & R.8%x1l1 
Atlantic Refin..6%4x10 


-6x9 


-8Yxll 
9x1] 


OFFICE EQUIP. 


Award 
.8Y%xll 


Mach, .6%x8 


Mar. Cal. Mach.8%x11 
Nat’l Cash R..74%x10% 
Sheaffer Pen.84x10% 


Etc. 


Award 


Crown Zeller. 


Mfg. 


Gair (Robt.)...... 7x10 
Int’l Paper .. 
Kimberly-Clark 84x11 


-7¥%4x10% 
TP. 


Puget S. Pulp..5%4x8% 
Scott Paper 


2 


Union Bag......8%4xll 
United Wall P..84x1ll 

Honorable 
6x9}Am. Writ. 


Mentton 
P..8%4x1l% 
8%4xll 


M.7%x10% 


P. & P.8x10% 
PETROLEUM 


Award 
.8x10% 


-8%x1l 


Cal. .84x11 
Ind.61%4x9%4 


Oi1.8%4x10% 
84x11 
&F. 


Oil .. 
Lion Oil Ref...6%4x9% 


Ref. 744x9% 
&Pr.534x8% 


Phillips Petrol .8%4x1l 
0% 


8%x11|Pure Oil ..... 1 
6x9 


Tide Water As.8x10% 
x9| PRINTING, Etc. 


Award 


Am, Colortype. .8%4x1l 
Am. Type Fd..8%x1l1 
Brown piselow. 11x874|B 


8x10% 


Mergen. Lino...8%4xll 
Honorable Mention 
uneo Press.. 


. .8x10% : Brunswick-B. 8%x104 
Central... .9x11|General Shoe.. 


McCail Corp..73%4x10%|N 
McGraw-Hill ...7x95%4|N 
Time, Inc, 


x 
7x10 


UTILITY 


Award 


Am. Tel. & T..634x9% 
Boston Edison. .8%x11 
Boston El. 
Cal. Elec. Pr... 
Utilities .6%4x8% 
Carolina P. & L.8%x11 
Columbia Gas&E1.8x11 
H.&P. 


Cons. Nat’! Gas.8%x11 
Cons. G., Balt.8%x10% 
Detroit Edi. ..8%x 


Ry..8%x1l1 


10% 
Lt. .8%x103%4 
& Sh.8%xl1l 


Gen’! Teleph..83%4x10% 
Illinois Power... 
Kansas G. 
Laclede G. 
Mount. St. 


67%x10 
&E.8%4x10% 
Lt. .8%xl1 
Pr.8%4x10% 
Co.71%4x10% 


Nor. States Pr.8%4x1l 
G. & E... 

Pac. Gas & 
W. & P..8x10% 


E..73%4x10 


Philadel, Co...8 
Phil. Elec.. 


10% 


10% SHIPPING, Ete 


Merit Award 
Am. Exp. Lines, 
Maryland Dryd.8xi¢ 

Honorable Mention 
Bath Iron Wks.8%4x1j 
Todd 

ipyds.84xi0 
U. S. Lines.....8%x1) 
Wood (Gar).. 


STEEL, Etc. 
Merit Award 


Wisc. Elec. P. 
Honorable 
Am. & For, Pr.84x1l 
Am. Gas & El...7x10 
Am. Pr. & Lt.84x10% 
Associated Elec.8x10% 


Bell Tel, Canada. .6x9 
B’klyn Union Gas,6x9| Know 
Cal. Elec. Pr. .84x11 Colo. Fuel & 
Calif. Ore. Pr.834x10% 


Copperweld St..8%4x!] 
11 St..8%4x1] 
Inland Steel ...8%x1 
Keystone Steel.67%4xd¥ 
Republic Steel.834x10% 
Steel....7x10 
Steel... 
Witwite Sp. 
Honorable Mention 
Acme Steel ..... 
Alleg. Ludlum. 
Am, Ch. & C...8xi0y 
Consol. Steel. 
Cont’] Steel ......6x9 
Cooper-Bess. .6%x3 
0% General 
te City Stl... 
Pac, Tel. & Tel.634x10 8Y%4x105 
Peoples G Lukens Steel...8%4xil 


Phil. Elec.... 
Nat’l Malleable74x104 
Pub. Ser. of Ind. .8x1l Nat’l Steel 


Rio Gr. V. Gas.84x1l Pittsburgh 

S’thern Col.P.84xl0%|pustiess Iron 

ampa ec AX 

W. Penn. El. Wheeling Steel. 


Woodward Tron... 
RADIO, Ete. Young Spring. 
Merit Award 


Youngstown Sh.8x104 
Columbia B’dcast.7x1 
Emerson Radio...7x10 Ete. 


Merit Award 
Am. Viscose. .8%x10% 
Bigelow-Sanford 7x9 
Botany Worst. .8xil 
Burlington M..84xll 
Duplan Corp. ...7%4x 
Pepperell Mfg. 
Rayonier .......8%4xll 
Tubize Rayon.. .84xl 
Un. Mer. & 
Honorable Mention 


Cleve. El. II..84x10% 
Engineers P. S..834x1 


Hartford El. Lt..7x10 
Houston Ltg. . 
Ind. Pr. & Lt.....6x9 
Lone Star Gas. "8x10% 
Long Isl. Ltg.74%4x10% 
Louisville G..8%4x10% 
Market St. Ry.83%4x10% 
Nat’l Pr. & Lt.8%xll 
N. E. Pr. Ass.8%4xl0% 
Ohio Power 


Stromb’g-Carl.8%4x10% 
Sylvania Elec.8'4x11% 
Utah Radio 


Crosley 
Celanese 


Collins & Aikman. 
Dominion 6x) 


RAILROADS 


Chesap 
C. M, St.P. 


Mock, Judson. .... 
Nat'l Auto, Fib.8/all 


No. _Am. 


Wayne Knitting. 


Canadian Pacific...6 
-R.R. of N.J.8%x11% 

Gulf. M. & 

Kansas City . 9x12 


Miscellaneous 
Merit Award 


9|Gen’l Time 
Hamilton Watch .8%4xll 
Int’l Indus... 
Iron Fireman.. .8¥x!! 
Microma. Hone. 8%xll 


Pennsylvania R. R. 9x1 
Reading Company.9x12 
St.Louis-S.F. ..9x11% 
Southern Pac...9x11% 
Southern Ry. 
Union Pacific.. 11 


RAIL FQUIP. 


Aluminum Goods. .6” 


American Ice. .7%4x9 
Am, Am. Safety R.74x10 
Am. Locomo.... 1|Basic Refrac.. 


Baywk Cigars.834x11¥ 
West. Air Br..5%4x8%| Bulova Watch.6%4 
Honorable Mention |City Ice & Fuel. 7 
Am. Brake Shoe. 
Lima Locomo. .534x87| Diamond Match.. 
North Am. Car.7%x10 Elgin Nat’l Watch. 
Pettibone-Mull.8%4x11 |Gen’l Outd. Ad. 
Un. Tank Car.8%x107%| Hollander (A.) . 
Murray-Ohio. 
RUBBER. Etc. Nat’l Cyl.Gas.834x! 
Merit Award New Hav. Clk.8%xI% 
Dayton Rub. M.8x11|Parker Rust-P.6%x? 
Goodyear Tire .8%4x11|Servel, Inc. 
Seiberling Rub. .8%4x11 Simmons Co. ..74% 
Honorable Mention |Stetson (J-B.). 6% 
Firestone Tire .834x10%4| Sylvania Ind’l..5 


Pullman, Inc. . 


Goodrich (B.F.)8%x11|U. S. Leather. 


Hewitt Rubber.84x11| Universal M’ch. 
U. S. Rubber 6x9' Webster 


th 
T 
cc 
Marquet, Cem. .572x CUP x 
Masonite Corp..8%xll|Hinde & Dauch.7xl Pub. S., N. J.734x10% to 
S.Diego G.&E.84x10% or 
So. Nat’l Gas..8}4x1l 
United G. Corp..9x12 W 
| Western Union. .8x10) 
— 
re 
Armstrong Ck.....6x9|Borden Co....8%x] 
tio ce 
Ete. 
qe Merit Award _| I! 
Butl ..7x9|Plough, Inc...7%4x 
Fed. Dep. Strs..834x11|Procter & Gamble. el 
Food Fair Strs...7x9%|Rubinstein (H.)..65 
|Mont. Ward...6%x73%4|Sauibb (E. R.).8% 
Ete. t 
Merit Award 
Am, Mach. & 1 
|Farnsworth Tel.8!4x11 
Int’l Tel. & Tel..7x9% 
Mallory (P. R.).8%4x11 
Philco Corp...7!%4x10% p 
Radio Cp. of Am..7x10 t] 
ic vA 
a 
b 
é ntton 
U 
mere Marq. & # 
— & O. R.R..8%4x11% | 
: | a 
0 
Minn, M. & : 
| Honorable Mention 1! 
t 
t 
iCons. Copperm. .7x934| | 
\Doehler Die C..8%x11| 
ac? | 
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the achievement of a high standard. 
This will explain why names of some 
corporations that appeared a year ago 
in the top classification have dropped 
to the second grouping, or have been 
omitted entirely. Of course, there 
were a few instances where the re- 
port of a company was held up by 
renegotiation or for some other 
reason, and the booklet was not re- 
ceived in time for judging in the com- 
petition. 

Reflecting the increasing interest 
in FINANCIAL WorLp’s survey of an- 
nual reports, over 2,000 leaflets, fold- 
ers and booklets setting forth the 
1943 annual reports of corporations 
were submitted during the past sev- 
eral months. Out of these entries 
1000 reports were selected that 
either qualified for the “Highest 
Merit Award” or could be compared 
directly with a 1934 annual report 
that was available. The break-down 
by classification for the survey of 
1943 stockholder annual reports is as 
follows : 


1,000 1948 Annual Reports Examined.. 100% 
254 Classified as Modern............ 25 
861 Regarded as Improved.......... 36 
385 Virtually Unchanged in a Decade 39 


The “graphic” or pictorial'‘chart on 
page 3 sets forth comparisons with 
the results of the previous two years, 
and shows the improvement that has 
been scored in the top classification. 
Here are the actual figures for the 
number of reports examined for the 
three year period: 


No. of Reports: 1941 1942 1943 
Improved ........ 282 361 
Unchanged 863 318 385 

WOO. 500 166 1.000 


The list of the “Highest Merit 
Award” winners on page 5 of this 
issue represents “the cream of the 
crop” in 1943 annual reporting, while 
the “Honorable Mention” winners 
are listed on page 26. But to provide 
added emphasis to the achievement 
of each corporation within its own 
industry the “industrial classifica- 
tion” of all citation winners is pre- 
sented on page opposite, together with 
the trim size of each report. 

In response to many requests last 
year for the selection of: the “best” 
annual report in each of the indus- 
tries represented, it has been decided 
this year to take this next step by 
the judging of annual reports by in- 
dustries. FINANCIAL Wortp could 
make its own selections, but feels that 
this responsibility should go to an 
independent board of experts—see 


JULY 5, 1944 


Some of the reports and brochures 
we planned or produced in 1944— 


GEFFEN, DUNN & CO. 


Specialists in the preparation and production 
of annual reports and company brochures 


Port Authority Building—76 Ninth Avenue—New York 


BUY 


THAT EXTRA 


WAR BOND | 


29 


Axil 
Axil 
6x9 < 
Ax! 
10% 
Axl 
fi 
Axil 
Ax! 


Lnvest now! 


LOW-COST SECURITY WITH HIGH YIELD 


One investment which leading American companies 
have found regularly pays a substantial return is 
the publication of interesting, informative and un- 
derstandable annual reports to stockholders, em- 
ployees and the general public. 


Brown, Hageman & Company specializes in the study 
of management’s audience — in finding out what 


that audience wants to know and how it should be © 


presented. 


To assure maximum readership of these important 
messages, Brown, Hageman & Company handles the 
design and printing of all annual reports through 
William E. Rudge’s Sons, leaders in graphic inter- 
pretation. 


Results of Survey Available: — The results for 1944 of Brown, 
Hageman & Company’s continuing study of annual report 
editorial and graphic content will be available shortly. Write 
now for your free copy. 


BROWN, HAGEMAN & COMPANY 
60 East 42 Street, New York 17, N.Y. 


Amtassadorw to 


AMERICAN BUSINESS 
Special Announcements + Letterheads + Business Cards 


Certificates « Annual Report Covers 


Engravers and Thermographers 


270 Lafayette Street, New York 12, N. Y. * Tel.: CAnal 66340 


announcement on page 4. The selec 
tions of this committee, each member 
of which serves without compensa. 
tion, will be made from the “Highest 
Merit Award” winners, and _ their 
findings will be published in Frnay. 
CIAL WorLD at a later date. In addi. 
tion, Norman Bel Geddes will choose 
from among the “best” annual re. 
ports in each industry the one out- 
standing stockholder report that in 
his judgment represents the “finest” 
annual report of the year from an 
artistic standpoint. 

Many readers who also are stock. 
holders of the corporations winning 
the “Highest Merit Award” have one 
or more copies of these reports in 
their possession, and thus have some 
idea of the quality of a report that is 
classified as “Modern.” The booklets 
in this group range from 12-page 
pamphlets to 68-page brochures (in- 
cluding cover, if any), but all have 
presented essential information in one 
form or another for easy understand- 


ing. 
GATE-FOLDS 


Many new ideas in pictorial statis- 
tics, or: “graphics,” are to be noted, 
and there are a large number of color- 
ful illustrations and dramatic photo- 
graphs, but perhaps the most inter- 
esting development this year is the 
use of “accordion-folds” or “gate- 
folds”’—pages that fold out or up 
from the outside of the page. Such 
an idea has been utilized in the past 
for presenting large maps, particular- 
ly by railroads and public utilities, 
but this year a few corporations took 
advantage of the same method for 
presenting charts and illustrations. 

One of the most unique annual re- 
ports of the year in this respect is 
that of Brown & Bigelow, a manu- 
facturer of calendars, leather goods, 
etc., and perhaps this booklet may set 
a style for future corporation reports. 
—the brochure is only 30 pages, in- 
cluding cover. Along the same line, 
Columbia Broadcasting introduced a 
gate-fold on each cover. 

The writer has had hundreds of 
letters from presidents of corpora- 
tions since last year’s survey, and es- 
pecially after the article on “Annual 
Reports—No Longer Dry” (For- 
tune, Feb., 1944), but none crystal- 
lizes the thinking of American mat- 
agement better than that of Henry 
M. Dawes, president of The Pure 
Oil Company: 

“This whole subject of annual re- 
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ports is a very interesting one, and € 
it is hard to decide just the proper 
compromise between those who make 
a sort of Sunday Supplement of their 
reports and others who ‘tell them 
nothing.’ Personally, my effort has 
been concentrated on giving the 
stockholders as honest and accurate 
an over-all summary of operations 
“Bas I can, limiting the statistical data MAGINATION FOR SALE 
to such as is easily understandable 
and presented in proper proportion.” 
That last sentence of the above 


‘NM statement may be accepted as an ideal It may seem odd for us, as printers, 
k formula for the perfect annual report, 
ri and if all executives follow the policy to be selling imagination, but we are 
. of giving the stockholders as honest 
e 
and accurate an over-all summary of ility of : 
"are prou the our creative 
Nl operations as they can, limiting the d of obtity 
"i statistical data to such as is easily 
.pinderstandable, no shareholder will department to take cold facts|and 
* ever have reason for complaint. 
n-l BACKWARD REPORTS figures of an annual report and 
vel But there still is a broad oppor- 
neM™ tunity for improvement in the annual dramatize them in modern, clear, in- 
d-@ reports of the corporations which 
have not achieved a “Merit Award” viting style. Here under one roof we 
or been cited with “Honorable Men- 
_ Eton.” Here are the 385 annual re- 
‘ ports “virtually unchanged in a dec- have every facility for producing a 
Made” as classified by industry: 
§ No. of No. of truly good printed piece, quickly, 
0- Industry: Cos. Industry: Cos. ; 
t Packing...... 
he 11 Mining pg 42 enthusiastically and on ume. 
Auto Equipment... 16 Office Equipment.. 1 
up Building 9 Petroleum 24 
Chain Store ....... : 10 
chi Chemical .......... 12 Public Utility...... 20 
& Coke....... Radio, ete. 1D) 
AINCT 
eS, Perm Equipment.. 2 5 141 EAST 25th ST., NEW YORK 10,N.Y. MU 4-7410 
ok Financial 13 Textile 19 
is lt is interesting to note that 186 


1-4 (43 per cent) of the above reports, 
Unchanged in the: decade,” are 
set Pamphlets of 8 pages or less—of 
ts. 17 are folders of 6 pages, 96 
in- cre 4-page leaflets and 5 are “2-page”’ a 
ne, ingle sheets. These statistics do not 
| nclude, of course, the three com- 
panies which wrote that they “do not 
ofgollow the policy of publishing an- 


ha CHARTS AND MAPS 


ual request. PREPARED FOR 
lite ANNUAL REPORTS, etc. 


yn- fave been unchanged in 20 years, 30 A staff of expert technicians and draftsmen assures that E DWARD 


ary Years and more. It is rather amazing your most complicated requirements will be efficiently WILLM S 
yrefs'0 find the number of prominent handled—and with the necessary speed. 7 East 42nd Street 
names ‘that are still publishing their NO CHARGE FOR ESTIMATES New York 17, N. Y. 


re- #*0nual reports in exactly the identical 
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The Annual Report 


IS YOUR CORPORATION'S "CALLING CARD" 


MAKE IT SIMPLE 


MAKE IT MODERN 
MAKE IT DRAMATIC 


MAKE IT ARTISTIC 


USE GRAPHICS 
by 


19 -BOwling 
RECTOR ST. ei Green 
N. Y.C. 9-3777 


When It Comes to Annual Reports ... 


WE HAVE THE EXPERIENCE 


to carry to a successful conclusion any size booklet 
for stockholders or employees you wish to print. 


WE HAVE THE FACILITIES 


to complete the work within any specified time. 
Let us confer with you on your requirements 
and we will prove our right to the slogan of 


Quick — Accurate — Always on Time 


POST PRINTING COMPANY, INC. 


Specialists in Legal, Financial and Corporate Printing 


225 VARICK STREET NEW YORK 7, N. Y. 
WaAlker 5-6820 


When writing to advertisers, we would appreciate it 


if you would mention Financial World. 
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formats of a quarter of 4 century ago 
—and in a few cases, if it were not 
for the change of date, it would be 
impossible to differentiate between 
last year’s annual reports and those 
issued in the Gay Nineties. 

The writer has listened to many 
plausible reasons for “leaving well 
enough alone,” as far as the annual 
report of a company is concerned, 
but few are logical and none convinc- 
ing. Among the corporations which 
have made no improvement in their 
stockholder reports in the past dec- 
ade are leaders of industry that are 
most progressive in their policies of 
production, distribution, advertising 
and merchandising—thus, perhaps the 
best reason for continuing an old- 
fashioned annual report is that the 
management “hasn’t gotten around to 
it yet.” This is one deficiency, how- 
ever, that can be blamed on neither 
the war nor the previous depression. 
A good report need not be expensive. 
FINANCIAL WoRLD, in representing 
thousands of stockholders, therefore, 
has no desire to foster a trend that 
will bring an _ ultra-glorification of 
the American annual report. 


PAPER CONSERVED 


This year’s survey would not be 
complete without a reference to the 
saving in paper effected by corpora- 
tions in the preparation and produc- 
tion of their annual reports. Many 
utilized lighter cover stock and thin- 
ner paper, while others trimmed the 
size or reduced the number of pages. 
American Telephone & Telegraph, 
which normally prints around a mil- 
lion copies for its 650,000 stockhold- 
ers and thousands of employees and 
friends, dropped eight pages and the 
cover from its annual report to save 
more than a carload of paper. 

Even Diamond Match, which holds 
the all-time record for the largest an- 
nual report (272 pages in 1937), 
published only 74 pages without a 
cover for 1943, against 124 pages 
plus a cover for 1942—these were the 
largest reports of hoth years, accord- 
ing to number of pages. General 


‘Motors, which was second last year 


with 106 pages in its Readers Digest 
size report, increased the trim size 
of its booklet to 734” by 1034”, but 
reduced the number of pages to 64, 
plus cover. Second place this yeat 
also is shared by Chesapeake & Ohio, 
Erie Railroad, the Milwaukee road 
and Philadelphia Company. 
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STOCKHOLDERS VIEW 


Concluded from page 6 


eve that companies generally could 
be franker about their sources and dis- 
sition of cash, as contrasted to earn- 
ings. I believe they should try to give 
ys some idea of the proportion of in- 
come from different departments.” 

Illinois—25 companies: “What 
gives ne most concern is the fact that 
in $0 many instances the officers and 
directors own but few shares. It oc- 
curs to me that if these gentlemen had 
confidence in their companies they 
would own more shares.” 

Michigan—15 companies: “A real- 
ly sore spot: Some officers and direc- 
tors hold one share to enable them to 
sit in meetings. Not much faith in 
their company !” 

California — 12 companies: “AI- 
though not called for, I would like to 
nominate the report of (naming the 
wrporation) for the best report of 
the year. Not only is it simple, in- 
formative, straightforward and com- 
plete, but it contains a statement of 
excellent Government-industry coop- 
eration and labor-management cooper- 
ation.” 

Ohio—3 companies: “I suggest 
(naming the corporation) as having 
amodel report. They make great use 
of graphs and compare all figures with 
past years in this form.” 

Florida—8 companies: ‘Pertinent 
facts in plain language needed.” 

New York—6 companies: ‘Two 
wrporations keep stockholders well 
informed; one gives out interesting 


reports with pictures and good de- |, 


scriptions of activities ; three are fair- 
ly complete.” 

South Dakota, 10 companies: 
'». . Object to the practice of tak- 
ing money from the company’s prof- 
ts to build up an annuity for big fel- 
lows, whose salaries and income are 
big enough to buy their own protec- 
ton for old age. They can. vote 
themselves what they will, and the 
litle fellow has to pay.” 

And one investor, a New Yorker, 
stockholder in 21 corporations, sums 
up his view of the annual report situ- 
ation in just a few words. He com- 
ments: 

“Few do a good job—some try to 
do a good job—most do a bad job.” 
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A few names from our list of customers: COLUMBIA RECORDING COR- 
PORATION * THE BEST FOODS, INC. * THE INTERNATIONAL NICKEL 
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Printing That Impresses 


Annual Reports — Quarterly Statements — Dividend Stuffers 
Booklets — Pamphlets — Folders 


If you have not achieved the results you require, give us an oppor- 
tunity to discuss your next difficult job. Whether it is a small 
leaflet or a voluminous annual report, it deserves the best be- 
cause your corporation is judged by the printed matter it distributes. 


Write for Booklet: "In re Virtuosi, or..." 


AMPCO PRINTING COMPANY ex. 
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A MONTHLY INCOME 


through ownership of 


GOOD SECURITIES 


Fully descriptive folder 
giving complete details 
available on request. 
Write Now for folder A 


PUTNAM & CO. 


6 Central Row, Hartfotd 4, Conn. 
Members New York Stock Exchange 


SOUTHERN FEDERAL 
INVESTMENT 
CERTIFICATES 


Current Dividend 3% 


@ BEFORE you invest, cansider 
these salient features of 
SOUTHERN FED Invest- 
ment Certificates: 


@ Federally insured up to 
$5,000. 


@ Current Dividend rate 3% 
per annum. 


@ Assets More Than $3,250,000. 
Your Inquiry Invited 


SAVINGS & LOAN 
ASSOCIATION 


ATLANTA GEORGIA 
John L. Conner, President 
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oth WAR LOAN 


Buy More 
than Before 


MCLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


ONE WALL STREET NEW YORK 5 
Tel. HAnover 2-1355 Teletype NY 1-1310 


ommercial Mackay income de- 

bentures advanced to a new 
high, and public utility holding com- 
pany debentures were firm in a gen- 
erally reactionary market. Pittsburgh 
& West Virginia 4%4s, which had 
advanced more than 4 points in the 
preceding week, lost a considerable 
part of their gains, and other secon- 
dary rails showed moderate losses. 
Several high grade issues were af- 
fected by refunding prospects. 


BRAZILIAN BOND PLAN 


After long delays resulting from a 
vast amount of detailed work neces- 
sary to effect compliance with our 
securities laws the registration state- 
ment covering the Brazilian debt set- 
tlement plan has become effective. 
Funds will soon be available for the 
initial distributions to bondholders. 
Under the plan, which was first an- 
nounced last November, bondhold- 
ers have their choice of two options. 
Option B, which provides for an im- 
mediate cash payment against reduc- 
tion of principal, is reported to have 
found preference among American 
bondholders. 


MONTREAL BONDS 


The Director of Finance of the 
City of Montreal has announced con- 
firmation of the plan of ‘financial re- 
organization by the Quebec Munici- 
pal Commission and the steps to put 
the plan into effect. All obligations 
which matured on or before May 15, 
1944, will be paid in cash; bonds, 
debentures, inscribed or registered 
stock and treasury bills which ma- 
tured up to that time may now be 
presented for payment. Bonds matur- 
ing after May 15, 1944, will be ex- 


changed for extended bonds bearing | 


the same rate of interest up to the old 
maturity dates and rates ranging 
from 31% per cent to 33%4 per cent 
thereafter. 


ROCK ISLAND PLAN 


At a recent hearing on the Chi- 
cago, Rock Island & Pacific reorgan- 
ization, the Federal District Court 
took under advisement objections 


TREND OF THE BOND AVERAGES 


S & 


TEMAMIS 
1944 


registered by stockholder interests 
and by two groups of bondholders. 
The stockholders and convertible de- 
benture bondholders contended that 
the proposed capitalization of the 
new company should be expanded 
because of the increase in the assets 
of the debtor estate. The stockholders 
have been excluded from participa- 
tion and the junior bondholders are 
seeking a larger allocation of the new 
stock. It is practically certain that 
these pleas will be overruled in view 
of the ICC’s firm policy against lib- 
eralization of reorganization plans in 
recognition of increased earnings and 
augmented cash holdings over the 
past few years. 

The Court expressed amazement 
at the unwillingness of a group of 
divisional bondholders to accept full 
cash payment of principal and ac- 
crued interest. Holders of Choctaw & 
Memphis 5s indicated a strong pref- 
erence for an exchange of bonds. “I 
have never before heard a _ more 
shocking situation than the one pre- 
sented here” said Judge Igoe on hear- 
ing of the divisional bondholders’ ob- 
jection. “Here they want to pay off 
100 cents on the dollar but no one 
wants to take it.” 

The attitude of the Choctaw & 
Memphis bondholders is a reflection 
of the increasing scarcity of sound 
bond investments offering a good re- 
turn. The new Rock Island first 
mortgage 4s are quoted at a premium 
in the when-issued market. 
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WHAT WE 
WILL DO 
FOR YOU 


WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(a) emu a definite program 

sed upon your objectives 

and resources, looking to 

capital enhancement, in- 
come, or both; 


(b) analyze the portfolio already 
established; 


(c) tell you how to recast it so as 
to bring it into line with cur- 
rent business and investment 
prospects, and in accord with 
your objectives; 

(d) advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


e) tell you instantly whén each 
new step is necessary; 

(f} keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
vestment position; 

(9) furnish monthly comment on 
your program. 

lh) provide full consultation 
privileges, in person, by mail, 
or by wire, regarding any in- 
vestment problem. 


Mail us a list of your securities at once and 

let us explain how our Personalized Super- 

viory Service will point the way to better 
investment results. 


Please indicate the original cost of each item, 
the year bought, and your objectives. 


You Incur no obligation 


(FINANCIAL WORLD | 
{RESEARCH BUREAU | 


| 8 TRINITY PLACE, NEW YORK 6, N. Y. | 


I Please explain (without obligation to me) I 
| how Continuous Supervision will aid me. 

| My Objective: 

| Income Capital Enhancement 
| (or) Both 


July 5 : 
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BUSINESS 


Concluded from page 8 


Additional legislation designed to aid 
in reconversion is expected after the 
political conventions. The WPB has 
approved a program which will per- 
mit small plants to increase the pro- 
duction of civilian goods within the 
next few months. However, it is 
probable that the greatest impression 
has been made by comments of indus- 
trial leaders which point to earlier- 
than-expected reconversion by large 
manufacturing plants. 

In a recent address before a group 
of New Jersey businessmen, the 
chairman of General Motors Corpora- 
tion predicted the resumption of auto- 
mobile production on a basis of 2 mil- 
lion cars a year, and stated that he 
thinks “it will come very quickly.” 
Mr. Sloan also outlined plans for the 
expenditure of $500 million to ex- 
pand General Motors’ production fa- 
cilities. 
$100 BILLION INCOME 


He added that, if other impor- 
tant industrial concerns adopt sim- 
ilar policies, there is good chance of 
a national income of $100 billion (in 
terms. of the 1939 dollar) compared 
with a prewar level of around $70 
billion. 

Another factor of outstanding im- 
portance in the long range outlook 
for business and the security markets 
is the continuing accumulation of 
savings. In addition to the mainte- 
nance of a high rate of industrial ac- 
tivity, exceptionally high farm income 
will add to the large reservoir of cash 
awaiting an outlet in consumers’ du- 
rable goods. 

A market letter writer recently 
hazarded the opinion that “the first 
stage of the postwar boom may have 
pretty well finished by the time the 
war is over.” 

The recent rise in the security 
market undoubtedly discounts to some 
extent the probability of a postwar 
civilian goods boom. If the events of 
the next several months demonstrate 
that a good start toward reconversion 
of industry can be accomplished be- 
fore the end of hostilities, the basis 
for another stage of the bull market 
will have been established. 


REAL ESTATE 


CONNECTICUT 


SUMMER RETREAT — Secluded old weather- 
beaten 7-room Colonial set in 10 acre hilltop 
meadow. Good condition. A paradise for wood- 
land lovers having 100 acres. Four fireplaces. 
Conveniences. Historic coach road, old maples, 
stone walls. Half mile lane to highway. Near 
Winsted. Box No. 128, c/o Financial World. 


GREENWICH sacrifice % cost, beautiful semi- 
fireproof house and grounds, 4 bedrooms. 3 tiled 
baths, staircase featured, servants’ quarters, 
double garage, lively brook. Excellent New York 
commuting. Heber Carlisle Kopp, 565 5th Ave., 
New York 17, N. Y. 


MARYLAND 


ALL YEAR WATERFRONT HOUSE 
Georgian-type brick residence (built 1940), on 
Breton Bay, magnificent view over Potomac 
river, 11 rooms, oak floors, fireplaces, 2 baths, 
2 lavatories, hotwater heat (oil burner), electricity, 
telephone; beautiful sand beach, excellent anchor- 
age, private oysterbed, 2 artesian wells, guest 
house; farm buildings and tenant houses; 35 acres 
excellent soil. $35,000. + 

Request illustrated Farm List and map. 
LEONARD SNIDER LA PLATA, MD. 


NEW HAMPSHIRE 


LAKE SUNAPEE Farms, Summer Homes, Va- 
cation places; rent, sale. Send for free 1944 illus- 
trated catalog. 

Richard A. Crossley, Agent 
New London New Hampshire 


NEW JERSEY 


Three landscaped acres, spacious lawns, large 
trees, near Somerville, N. J. 9 rooms custom-built 
home, several fireplaces and baths, new Esso oil 
heating plant, gas, electric, city water, garage. 
Sitting on elevation far back from highway, with 
driveways winding through estate; magnificent 
view for miles; $20,000. Further particulars from 
W. W. Shampanore, 39 East Cliff St., Somer- 
ville, N. J. 


NEW YORK 


“TO LIQUIDATE ESTATE” 
Scarsdale acreage must be sacrificed. 
BUILDERS—Invest now for post-war building 
while prices are low. (Real estate taxes are de- 

ductible) 
Murray Hill Section-approx. 38 acres 
Quaker Ridge ” ” 16 ” 
ROBERT E. HILL, Inc., 76 Mamaroneck Av. 
White Plains, N. Y. 


COMMERCIAL Apple Orchard and Estate, 
Eight miles Poughkeepsie, five miles Eastern 
State Parkway. 197 acres (64 orchard, 21 hay, 
55 pasture, 57 woods). Apples, peaches sheep. 
Good buildings, modern cold storage, repair shop, 
concrete swimming pool. All improvements in 
house, everything electric, air conditioning oil 
furnace, sun parlor, rock garden, outdoor living 
room, brook. With or without full equipment and 
crop. Broadview Orchards, Pleasant Valley, N. Y. 


ARCH TREE dairy and poultry farm consisting 
of 287% acres; century-old stone farmhouse of 
10 rooms, all improvements, never-failing spring 
water, excellent markets, nice location, together 
with 60 head of cattle, 4 horses, 1,000 hens, all 
farm equipment; price $25,000, half cash; one of 
Delaware Co.’s good farms. J. Pomeroy. 
Franklin N. Y. 


GREENWICH — Washington County’s most 
beautiful village, 75 acre farm, buildings within 
village—14 room dwelling, bath, electricity, hot 
water oil burner heating plant; private and public 
water supply; cow barn, horse barn, granary, 
garage; productive land; 10 acres woods. $7500. 
Y% cash. Horace J. Taber, broker, Greenwich 
New York. 


VERMONT 


WHITE River Valley—200 acres, barn, 40 tie- 
ups, bull pen, large calf pen, cement basement, 2 
silos, other outbuildings and equipment. Nice 11- 
room house, screened porch, electricity, modern 
plumbing, furnace, double garage. Adjoining is 
250 acres farm, good state of cultivation, lots of 
pulp; good barns, new silo; 1l-room house, no 
modern conveniences. Sell separately or together 
with machinery and stock if desired. F, R. Ains- 
worth, Rochester, Vermont. 
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office of Ameri may be exami copy of said M pitalization, dat ay Pub. Serv seeeeeeeens - Hd Q we Sep. 12 
of Manhattan, N. sone der at the princi Soerks- S 1 ave 
ork, N. Y. oom 2000 y, at 100 Wes 
, 30 Church S: 10th Co. .. July 30 
Stanley W $2-$5 pr. pf... 75e Q uly 15 July 6 
Sterlin orks 5% July 15 J 
Strathe Brewers pf 31%e oo 6 
Tha ore Paper Q Aug. une 
CORPORA 
adiator & Mfc....... 1943 EA Do 10¢ ig. 1 July 10 
& Refin Boh ON STOCK: @ Aug. 1 uly 
3 Months to A Van Norm te March ws. Chemicals. pt.68%e 15 June 
30 | Am Stockyards $6.70 pi July July 15 
Nun 2.58 er. Pota 1943 .81 estm ards $0. .. uly 15 J 
Giddin; lackwell 2. Do meland, Sep uly | 
al Alcohols pri $0 P Amer. Ai Engineerin, see Mfg Q ug. 15 July I! 
Davega Stores i2 Months Peerless Cem pause A A 
ional ° 0.19 March ot — Mtg. ent $5 p 2 Sep. 
United L MOT oe 22 | West ne... Gen’L 
1 Chemicals 4 6.10 ted Gold 1.07 States .. Aug June 
Deficit. correct figures. Unit jay 20 June 
Cig.-Whelan Stores $5 June # 
Valsp res $5 uly 12 
rinted to show correct - July 19 and 
record date, 
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ELECTION MARKETS 


dal ~ 


Concluded from page 9 


is vice president, Theodore Roose- 
elt, but in the absence of anything 
pproaching general appraisal of 
'T, R.” the market almost ignored 
e change in Chief Magistrate. It 
yas not until later that “Mr. Platt’s 
Bad Boy” began to act up with his 
stick” and to engage in feuds 
many of the nation’s industrial- 
and financiers. 

$i In 1904 much the same pattern was 
by the market as in 1900, 
Mhough the angle of ascent was 
a sharper. Judge Alton B. Parker, the 
MDemocratic contender, was at no 
0 Mime a threat and the market reflected 
4 @eeneral business conditions—the re- 
 Movery from the depression of 1903 
i rather than political factors. 


RACE 


iM [he three-cornered race in 1912 
mmong .Woodrow Wilson, William 
it Me. Taft, running for reelection, and 
is MT. R.”, as the third man in a battle- 
1 Moyal ring, puzzled the market as 
% Mimuch as the rest of the country. 
1 From 90.47 on August 1, the list 
# Moved erratically, scoring the year’s 
»meizh in September when Taft’s 
wfmehances were at their best. There- 
# Miter it receded to about the August 1 
w Mevel, on the day before the election. 
Wilson election was neither to 
t MBhe liking of the market nor of busi- 
Mess, and only the outbreak of war 
“fin Europe in 1914 worked—later on 
to Wilson’s advantage: it enabled 
im to “keep the country out of war,” 
md his party in control of govern- 
ent for four years more. 
For some reason the market was 
ot impressed with Harding and 
normalcy,” even though it brought 
he conservative Republican party 
hack into power. The prescience of 
he market may have been vindicated 
ere. The low for 1920 was set to- 
ard the close of the year, and at 
h6.75 it represented a drop of more 
han 18 points from election eve. 
There is little need to refresh the 
ind regarding more recent cam- 
baigns. The table gives a clear indi- 
ation of the mixture of hope and 
ear that attended the first campaign 
bff Franklin D. Roosevelt in 1932, 


ULY 5, 1944 


THE BRILL CORPORATION 
30 CHurcH Srreer 
New Yorx 7, N. Y. 


NOTICE OF SPECIAL MEETING OF STOCKHOLDERS 


Notice is hereby given that a Special Meeting of the Stock- 
holders of The Brill Corporation, a Delaware corporation, will 
be held at its office, No. 30 Church Street, New York, N. Y., 
on the 26th of July, 1944, at 2 e’clock P.M., Eastern War Time, 
for the following purposes: 

(1) to consider and take action upon the Plan of Merger 
of The Brill Corporation and American Car and Foundry 
Motors Company and Recapitalization of the Surviving 
Corporation, dated June 26, 1944, and to consider and take 
action upon a proposed merger, pursuant to the laws of the 
State of Delaware, of American Car and Foundry Motors 
Company, a Delaware corporation, with and into The Brill 
Corporation, which will be the Surviving Corporation, and 
shall thereafter be known as ACF-BRILL MOTORS COM- 
PANY, substantially in accordance with said Plan of Merger 
and Recapitalization and the Agreement of Merger attached 
to said Plan as Exhibit A thereto; 

(2) to consider and take action upon the Agreement of 
Merger between American Car and Foundry Motors Com- 
pany and The Brill Corporation, dated June 19, 1944; 

(3) if said merger shall be authorized, adopted and ap- 
proved by the ‘Stockholders of The Brill Corporation and 
by the stockholders of American Car and Foundry Motors 
Company, as required by the laws of the State of Delaware, 
to authorize its Board of Directors and the Board of 
Directors of the Surviving Corporation to take or cause to 
be taken all such action as shall be deemed to be necessary 
or advisable in order to carry out said merger and said 
recapitalization; and 

(4) to transact such other business as may properly come 
before said meeting or any adjournment or adjournments 
thereof. 

Pursuant to the action of the Board of Directors, the books 
for the transfer of shares of the Preferred Stock, Class A 
Stock and Class B Stock of The Brill Corporation will be 
closed at 3 o’clock P.M. on June 28, 1944 and will be reopened 
at 10 o’clock A.M. on July 28, 1944. Only those who are record 
holders of shares of such stock at the time of the meeting 
specified herein will be entitled to vote thereat. 

If you cannot be personally present at the meeting, please 
be good enough to sign and return the enclosed proxy. 

BY ORDER OF THE BOARD OF DIRECTORS 
H. C. WICK, Secretary. 
New York, N. Y., June 26, 1944. 


A copy of the above mentioned Plan of Merger and Recapitalization, dated 
June 26, 1944, to which is annexed a copy of said Merger Agreement desig- 
nated as Exhibit A, may be examined by any stockholder at the principal 
office of The Brill,Corporation, at 100 West 10th Street, Wilmington, Dela- 
ware, and at Room 2000, 30 Church Street, Borough of Manhattan, Ne~ 
York, N.Y. 


and the 1936 endorsement of the New As for 1944: The factors contrib- 


Deal. Fears of its drift even then 
were widely spread, but Congress 
had been showing its first signs of 
independence. The “must” programs 
of the President appeared to have 
been pretty well carried through. 

In 1940 domestic matters were 
overshadowed by the fall of France 
and fears that England would be 
forced into a negotiated peace. That 
campaign took on an international as- 
pect, with the assurance that only 
shattering of the third term tradition 
would keep us out of the war. 


uting to the present bull market are 
discussed each week in the Market 
Outlook section (see page 19). The 
presidential forces have not yet come 
to grips, but as the campaign pro- 
gresses the query the alert investor 
must keep before him will be: Do 
present prices fully, or inadequately, 
discount (a) the implications of a 
change in Administration, or (b) con- 
tinuation of the present Administra- 
tion; and (c) Republican control, or 
(d) continued Democratic control, of 
the House of Representatives? 
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A. P. W. Paper Company, Inc. 


Brown Shoe Company, Inc. 


Earnings & Price Range (APW) 
Data revised to June 28, 1944 10 es 8 

incorporated: 1877, New York, as Albany 6 = 
Perforated Wrapping Paper, as successor to 4 
adopted 1930. Office: any, New York. 0 ———— 2 
Annual meeting: Third Wednesday in -Octo- 
ber. Number of stockholders (September 0 
16, 1940): 1,005. 
Capitalization: Funded debt...... $1,975,000 LT $2 
Capital stock ($5 par).......... 160,250 shs 1936 ‘38 ‘39 “GI “42 1943 


Business: Makes toilet tissues and paper towels. Trade names 
include “Red Cross,” “Onliwon,” “Viking” and “APW Satin 
Tissue.” Plant has an annual capacity of 70 million pounds of 
tissue and toweling. Has controlling interest in Halifax Power 
& Pulp Company, a producer of mechanical pulp. 

Management: Experienced. 

Financial Position: Fair. Working capital June 30, 1943, 
$1.2 million; ratio, 2.5-to-1; cash, $62,687. Book value, $11.64 
per share. 


Dividend Payments: Payments at varying rates 1911 to 1928; 
none since. 

Outlook: Although well maintained demand suggests favor- 
able sales comparisons over the intermediate term, increased 
operating costs will continue to restrict profits. 

Comment: Earnings and dividend record places shares in a 
highly speculative position. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal *Price Range 
>. ended: Sept. 30 Dec. 31 Mar. 31 June 30 Year’s Total High Low 
_. $0.08 D$0.29 1937.... $0.20 $0.35 $0.34 10%— 2% 
1987. DO.01 D0.63 1938.... D0.16 D0.79 D1.59 4%— 2 
D0.10 1939.... D0.16 D0.55 D0.82 4—1% 
1939...... 10.13 t0.16 1940.... $D0.41 0.01 4%— 1% 
7D0.10 +tD0.37 1941.... $D0.17 t0.00 D0.64 2%— 

70.17 $0.31 1942.... $0.77 0.04 1.29 1 
1942...... 70.01 $0.01 1943.... tD0.01 0.15 3%— 1% 

*Calendar year. weeks. {Twelve weeks. §To June 28. 


Austin, Nichols & Company, Inc. 


Data revised to June 28, 1944 Earnings & Price Range (ANO) 


Incorporated: 1919, Va., original business » 

dates back to 1855. North Third St. & 6 

Kent Av., Brooklyn 11, N. Y. Annual meet- 4 

ing: Third Wednesday ‘viv. Nuuler o 2 

stockholders (June 3, 1944); Prior A. about 0 $4 
500: common, about 1,500. EARNED PER SHARE $2 
Capitalization: Funded debt.......... None Fiecal year ends April 0 
*Preferred stock $5 cum, ‘‘A’’... 28,230 shs 

Common stock (no par).......... 125,880 shs PEs 


1936 °37 "38 “40 “42 1943 


*No par; callable at $80 a share. 


Business: Distributes wines and liquors and also several 
related beverage specialties. Owns or contracts for exclusive 
distribution of many well-known domestic and imported 
brands. Approximately 40 per cent of sales is of liquors put 
out under company’s own brand names. 

Management: Experienced. 

Financial Position: Fair. Working sinttel April 30, 1944, $2.8 
million; ratio, 1.7-to-1; cash, $1.5 million. Book value of 
common, nil. 

Dividend Record: Unimpressive. Varying partial preferred 
payments 1930-37, 1943, and 1944 to date; arrears $33 per share 
to August 1, 1944. Nothing ever paid on common. 

Outlook: Profitable operations under the war economy are 
in some degree the result of new merchandising policies al- 
ready adopted, probably carrying favorable postwar implica- 
tions. But company has still to prove itself against normal 
competition. 

Comment: Preferred stock is a volatile market performer; 
the common’s statistical position is weakened by the large 
dividend accumulations. — 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Apr. 30: 1937 1938 1939 1940 1941 1942 1943 1944 
Earned vd share. D$0.24 D$2.08 D$2.74 D$1.89 D$1.15 D$0.12 $3.21 $3.92 


): 

alendar lear 
5 3 5 3 3 9 18 


Earnings & Price Range (BWs) 
Data revised to June 28, 1944 75 


60 
Incorporated: 1913, New York (predecessor | 45 
established in 1878). Office: Washington 30 | 
Avenue, St. Louis 3. meeting: 15 
Second Thursday in Jani of 0 
stockholders (October 20, M1943) : 


Capitalization: Funded debt. 000 
Capital stock ($1 par)..........246,000 shs 2 


1936 ‘38 ‘39 “40 “42 1943 


*Long term bank loan. 
Business: The third largest domestic manufacturer of shoe 
which are distributed throughout the U. S. and sold principal] 
under the trade names “Buster Brown” for children; “Brown 
bilt” for men and women; “Roblee for men; “Air-Step” fo 
women; and “Blue Ribbon” work shoes. Shoes are both stap| 
and styled, and are in the medium price class. 
Management: Experienced and capable. 


Financial Position: Satisfactory. Working capital Octobe f 
31, 1943, $13.5 million; ratio, 4.2-to-1; cash, $1 million. Boo 
value of stock, $53.20 per share. 

Dividend Record: Common dividends paid each year sine¢ 
1922. Present indicated annual rate, $2. ov 

Outlook: Despite wartime restrictions and narrow profil pj\ 
margins, wartime earnings have been good and should continudi Ne 
at satisfactory levels for the duration. After the transition sto 
period, company should show characteristic stability. “ee 

Comment: Primary attraction of the shares centers in thei jp 
income producing characteristics. PR 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCKS An 

Calendar Year for 

Half-year period: April 30 Oct.31 Year’s Total Dividends 
$1.51 $2.45 $3.00 

1.70 3.74 


*To June 28. 


Chickasha Cotton Oil Company 


Earnings & Price Range (CIK) 


Data revised to June 28, 1944 


Incorporated: 1919, Delaware, successor to {45 
company organized in 1900. Main office: 30 
Chickasha, Okla. Annual meeting: First 15 
Tuesday in October. Number of stockholders | © 
(Dec. 31, 1942): About 1,700. 


Capitalization: Funded debt..........None 
Capital stock ($10 par)..........255,000 shs ort 1 
1936 ‘37 ‘38 ‘39 ‘40 ‘41 ‘42 1943 


PRICE RANGE 


EARNED PER SHARE $2 


Business: One of the leading producers of cottonseed oi 
and allied products, including cotton linters, cake, meal ané 
cattle feed; also produces peanuts and soy beans. Distributes 
feed to cattle and dairymen. Oil, the principal product, is sold 
to soap manufacturers and food packers. 

Management: Competent. 

Financial Position: Excellent. Working capital June 3 
1943, $4 million; ratio, 6-to-1; cash and U. S. Governments, $24 
million. Book value of capital stock, $32.98. 

Dividend Record: Various payments in 1906-13; 1915-20; 
1922-30; 1933-36; 1938 to date. Regular rate, $1 per annum. 

Outlook: High demand and stabilized prices for oils will 
continue for the duration. Normally, fluctuations in cotton 
seed supplies and costs on the one hand and in finished produc 
demand and prices (affected by lard, butter and other competi 
tive products) on the other, make for wide variations in vol 
ume and earnings, with inventory values an important factor 

Comment: Although in improving speculative position, stock 


carries the risks characteristic of a commodity issue. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


o—Calendar 

Half-year period cal ce Range 

ended: Dec, 31 June 30 wom Total Dividends 
1986... 90.29 1937.... D$0.50 D$0.21 None 
cece 1938.... D0.06 0.72 $0.75 
1939.... D0.65 DO.51 0.25 
1940.... D0.54 0.37 0.25 
OD 1941.... 1.01 1 0.50 
eee 2.08 1942.... D0O.11 9 1.00 
1.57 1948.... 0.30 *1.87 1.00 
0.68 1944.... 71.00 

*Including 7 cents postwar credit. To June 28. 
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FREE 


BOOKLETS 
SS 

YOURS ror THE ASKING 
yl Upon request on your letterhead, and 
1 without obligation, any of the booklets 
(i below will be sent direct from the firm 

by whom issued. Please print or type 
oes name and complete address (zone num- 
ber, if any). 


fo FREE BOOKLETS DEPARTMENT* 


FINANCIAL WORLD 


bem ©6686 Trinity Place, New York 6, N. Y. 


*To facilitate handling, please confine each 
letter to a request for a separate booklet. 


OVER 6% YIELD—55 YEARS OF 
oft DIVIDENDS 
nug@aE New analysis of actively traded over-the-counter 
jong stock now returning income of over 6 per cent 
on dividend, which has been maintained without 
interruption for 55 years—one of the leading units 
in an industry with postwar promise. 


PREPARING FOR PEACE 


An inspirational and informative booklet designed 
for executives who have the urge to start today to 
prepare themselves for the bigger and more lucra- 
tive jobs in the postwar world. 


SAFETY FIRST— INCOME SECOND 

Description of an insured investment medium oi 
unquestioned safety, affording a protected yield 
of 3 per cent. Available in fullpaid certificates 


ment problems. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


"REGULAR" INCOME FROM SECURITIES 
A comprehensive folder giving a program for 
obtaining a regular monthly income from a port- 
folio of seasoned securities, prepared by a leading 
N.Y.S.E. member firm. 


CHEMICAL TRADENAME DIRECTORY 
Answers questions ‘“‘What Is It and Who Makes 


It? for some 2,000 brands of over 300 companies 
—from Abalyn to Zyl—including plastics, syn- 


materials, petroleum derivatives, etc. 


RAILROADS AFTER THE WAR? 

A pointed discussion of the status of the railroads 
in the postwar era, Prepared by a specialist in 
railroad securities. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and _ lower-grade 
bonds, which provides an opportunity for profit 
ts well as stable income. Offered by a leading 
underwriter of registered open and investment 
company securities. 


OPENING AN ACCOUNT 

Helpful hints on trade procedure and practices in 
this 24-page booklet, offered by a member firm 
of the New York Stock Exchange. 


ODD LOT TRADING 

An interesting booklet (just completely revised 
ind brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. member firm. 


FREE AIDS FOR TYPISTS 
A new erasure shield styled to ‘catch its own 
dust,” also a backing sheet to protect typewriter 
tylinders and give clearer carbon copies. Please 
Write on business letterhead. 


FIFTY YEARS OF DIVIDENDS 


A compilation of twenty-five companies with un- 


oe standard for judging common stock quality. 


ULY, §, 


that will solve both ordinary and unusual invest- . 


thetic rubber, drugs, vitamins, fertilizers, building 


broken dividend records for a half-century, as. |. 


If you are an annual sub- 
scriber to FINANCIAL 
WORLD pass this along 


“AN OUTSTANDING VALUE For Only $15” 


That is the expression used by a multitude of FINANCIAL WORLD sub- 

scribers in commenting on the countless practical investment aids they receive, 

a _ $15, from a yearly subscription for America’s 41-Year Old Investment 
eekly. 


It actually is a remarkable buy because it is the proven key to the conserva- 
tive and more advantageous investment of an individual’s surplus funds— 
whether they happen to be a few thousand dollars or much more. 


What does this mean to you? Simply that for the small sum of $15 yearly 
you can greatly increase the likelihood of your purchases of securities working 
out more satisfactorily, from every standpoint, in the eventful years ahead, 
by becoming a subscriber for FINANCIAL WORLD’s famous 3-Fold 
Investment Service—composed of these three important parts, each of which 
supplements the other: 


1 is a well edited investment and business magazine (52 
weekly copies) that is doing more notable work than ever 
before in helping to remove the guesswork from investing. 


2 is a monthly pocket manual that, besides giving our in- 
dividual ratings on 1,600 listed stocks, contains such essential 
facts as capitalization, earnings and dividend records, work- 
ing capital condition (on the N.Y.S.E. issues) and much 
other data needed to determine readily the relative value 


of a security. 


3 is our Investment Advice Privilege which gives you, as 
a subscriber, an opportunity to secure, in accordance with 
the simple rules governing this privilege, our written 
opinions on the listed securities in which you are interested. 


WHILE we strongly advise against short-term speculation and margin 
trading, we believe the sane, well informed investor can usually secure 
substantial long-term market appreciation if he buys sound, wisely selected 


' securities (when they are undervalued) primarily for safety and liberal income. 


It is better to get your facts before investing—not later. 


Surely you must admit you could not find a better way to invest $15 and 
thus obtain the gratifying results so many other investors are receiving 
through FINANCIAL WORLD. Most of our subscribers are so well pleased 
with their $15 investment that they send us their renewals IN ADVANCE 
of expiration. 


-— MAIL THIS COUPON BEFORE SEPTEMBER 15 — 
FINANCIAL WORLD 


86 Trinity Place, New York 6, JL-5 


For enclosed $15, please enter my subscription for FFINANCIAL WORLD for one year, 
including “INDEPENDENT APPRAISALS OF LISTED STOCKS”, your Investmen: 
Advice Privilege as per rules and an immediate surey of my 20 securities. (Limited to 
New York Stock Exchange and New York Curb Exchange issues.) 


J 


9 tra for large book of ‘‘Factographs”. Price alone, $3.85. Add 50 cents 
a Ba: Py N. Y. Carb Exchange Tabulation”. Price alone, $1. Add 50 cents 


for our coming book—‘104 Premier Peace Stocks” or remit $1 for book alone. Add ] 


| 

| 

[NAME 

| 

[ 


$1 for Mr. Guenther’s little book, ‘Intelligent Investraent Planning”’. 
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Federal Reserve Reports 


June 14 
Member Banks, 101 Cities F 
Total Commercial Loans abies 5,939 5,913 
Total Brokers’ Loans.......... 1,435 1,312 
Other Loans for Securities..... 3,042 3,024 
U. S. Govt. Securities Held....... 37,832 37,259 
Investments except Govt. Bonds.. 2, 2,897 
Total Net Demand Deposits...... 46,426 247,229 
Total Time Deposits ............. _ 6,765 6,766 
Monetary Factors JuneZi_ Sune 14 
Total Reserves (F. R. System).. $19,312 $19,313 
Ratio to Notes and Deposits...... 55.5% 55.8% 
Federal Reserve Note Circulation. 18,716 18,738 
Reserve Credit Outstanding ...... 15,786 15,606 
Total Money in Circulation....... 22,293 22,333 
Brokers’ Loans 1,156 1,049 
New Financing (domestic bonds) . 0.7 4.2 
Trade Indicators 
Electrical Output (K.W.H.).... 4,325 4,287 
§Steel Operations (% of Cap.)... 95.7 97.3 
Total Car Loadings (Cars)..... 881,267 879,161 
*+Crude Oil Output (bbls.)...... 4,583 4,568 
Motor Fuel Stocks (bbls.)..... 100,066 666 
tGas & Fuel Oil Stocks (bbls.)... 105,021 105,265 
June 24 June 17 
{Bank Clearings, New York City. $5,711 $4,814 
{Bank Clearings, Outside N.Y.C... 6,116 5,577 
(Building Permits ............... x55.4 y448 
+*Bitum. Coal Output (tons)..... 2,050 22,088 
Business Failures (number) ..... 30 22 
Index Figures 
Fisher’s Wholesale Price Index 
131 commodities, (1926 = aie 113.00 112.84 
Moody’s Spot Commodity Index. . 250.2 250.0 
(1931 = 100) 
# Retail Stores Sales............. 152 154 
U. S. Bureau of Labor: 
{Domestic Farm Products Index. . 122.9 z125.0 
tIndustrial Raw Materials Index. . 113.1 z114.4_ 


148 


127.0 
114.5 


*Daily average. +000 omitted. §As of beginning of the follow- 


week. 
level equals 100. xMay. yApril. zRevised. 


000,000 omitted. 71935-39 average equals 100. +1926 


- INDEX OF INDUSTRIAL PRODUCTION 


Compiled monthly by the Federal Reserve Board 


~ 300 T 

Adjusted for Seasonal Variation 
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Price Indicators De 
(At New York, except steel) De 
Cotton, middling, per Ib.......... $0.2266  $0.2249  $0.2165% 
Oats, white, per bushel........... 0.99 0.99 O.81V—E en 
Rye, No. 2, white, per bushel... ... 1.25% 124% 
Steel billets, Pittsburgh, per ton.. 34.00 34.00 34.00 HF et 
Wheat, No. 2, red, per bushel... .. 1.79% 1.803% Fe 


Distribution of Freight Car Loadings (Cars): 


For weeks ending: June ~ Nia June 
Grains and Grain Products....... 45,332 43,895 
Merchandise and L.C.L........... 104,485 104,156 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


Vol. of Sales ——————-CHARACTER OF TRADING——__—__ ony ta Value of 


30 15 65 N.Y.S.E. Issues No.of No.of Total Un- New New Bond Sales 
1944 Industrials R.R.s Utilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bends N.Y.S.E. 
June 22.. 147.65 21.24 28.81 52.64 1,279,150 922 357 319 246 83 3 101.66 $10,752,500 
23.. 147.50 41.63 23.79 652.72 1,301,015 921 459 235 227 115 2 101.68 11,671,400 
24.. 147.48 41.56 23.86 62.71 568,110 736 310 199 227 72 Z 101.70 4,671,200 
26.. 148.12 41.73 23.99 52.95 1,720,260 956 556 183 218 183 2 101.71 $'919.600 
27.. 148.48 41.70 24.09 > 53.04 2,179,185 1,001 563 215 223 253 1 101.69 10,981,500 
28.. 147.93 41.56 23.87 52.82 1,745,810 976 289 435 252 125 3 101.67 7,906,400 
The Most Active Stocks—Week Ended June 27, 1944 
Sh i N 
Hupp Motor Car.......... 187,200 3% 3% + % Northern Pacific .......... 
Graham-Paige Motors...... 172,800 2% 2% +% Radio Corp. of America.... 
Alleghany Corporation .... 145,900 2% 2% + % Paramount Pictures ....... 
International Tel. & Tel.... 141,900 17% 19 +1% 
Willys-Overland Motors ... 139,600 14% 16% +2% Pacific Tin Consolidated. ... 
Curtis Publishing ......... 117,400 7% 8% +1% Canadian Pacific .......... 
Columbia Gas & Electric.... 106,100 4% 4% +¥% Amer. Water Works....... 
Packard Motor Car........ 99,600 6% 6 —% Illinois Central ..... Seakces 
Armour & 93,100 5% 6% + N. Y. Central Railroad. 
Am. Radiator & Stand. San. 82, 700 11% 12 +% Sinelair-Oll...J..0..0cc008. 
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valf-Year Roll Call 


I dustrial Advertisers* 


INANCIAL 


Abbo'! Laboratories 


omotive 
ling Mill 


nu 
Amer'can Tel. & Tel. 
Tobacco 


Loe 
Amer can Rol 


American Woolen 
Anaconda Copper 
Armour & Company 
Atl. Coast Fisheries 
Atlas Corporation 


Babeock & Wilcox 
Baltimore & Ohio R. R. 
Blaw-Knox Company 
Borden Company 

Bon Ami Company 
Boston Globe 

Brewing Corp. of Am. 
Briggs Manufacturing 
Butler Brothers 


Catalin Corporation 
Celanese Corporation 
Celotex Corporation 
Chesapeake & Ohio 
Chicago Die Mold 
Chrysler Corporation 
Cities Service 


Columbia Pictures 
Columbian Carbon 
Commercial Solvents 
Consolidated Edison, N.Y. 
Consolidated Natural Gas 
Consolidation Coal 
Continental Can 
Continental_Diamond Fibre 
Continental Motors 

Crown Cork & Seal 
Dennison Manu ring 
Devoe & Reynolds 

Dow Chemical 
E. |. duPont deNemours 
Allen B. DuMont Labs. 


Electric Bond & Share 


e Battery 
Ely & Walker Dry Goods 


Federal Motor Truck 
Flintkote Company 

Food Machinery 

Foundation Com 

Albert Frank-Gue: Law 
Freeport Sulphur 

General Electric 

General Foods 


Alex. Hamilton Inst. 
Handy Record Book 
Harper & Brothers 
Heyden Chemleal 

A. Hollander & Son 


IMinois Zine 

Int’! Business Mach. 
int'l Min & Chem. 
Int’l Petroleum 
International Salt 


Johns- Manville 


Lee Rubber & Tire 
Lerner Stores 

Lion Oil Refining 
Loew’s, Ine. 


Macmillan Company 


J. H. Manning Co. 
John Morrell Co. 


National Cash Register 
National Distillers 
National Gypsum 
National Oil Products 
National Steel 

Nehi Corporation 


North Amer. Philips 
Otis Elevator 


Pacific Gas & Elec. 
Packard Motor Car 
Parmalee Transport 
Pennsylvania Railroad 
Pere Marquette Ry. 
Phileo Corporation 
Morris, Ltd, 
on Company 
Puget Sound P. & Lt. 
Pure Oll 
Reynolds Metals 
Rock Island Lines 
Ronald Press 


Rosicrucians 
Royal Typewriter 


Schenley Products 
Seagram- Distillers 
Socony-Vacuum Oll 
South Am. ons & Plat. 


P. 

Southern Railw 

Soss Manufacturing 
Spencer Kellogg 
Standard Stoker 
Standard Oi! (N. J.) 
Sylvania Electrie 


Tennessee Corp. 
Texas 
Texas Gulf Sulphur 

Tide Water hee oll 
Trussell Manufacturing 
Twentieth Cent. Fund 
Underwood Elliott 


U. S. Steel 

Universal Pictures 
Victor Chemical Works 
Western Union 


*Banks, Brokers, Insurance Companies and other 
financial institutions not included. 
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8 RINITY PLACE, NEW YORK-6, N. Y. 


Another 
Continental Achievement 


that AMAZES even us 


a happen so fast, and progress is so rapid 
on the power front, that we have much too little time to sit back 
and contemplate the wonders that are performed. We were 
thinking about that the other day while reviewing in our mind 
the endurance test of Clyde Schlieper and West Carroll. 

These two men, on September 29, 1939, took up a Continental- 
‘powered plane and kept it continuously in the air until the 29th 
of October — a period of 726 hours! The engine was still rarin’ 
to go, but the pilots were worn out. Adie 

The engine in this plane was the Continental A-65 H.P. model, 
familiar to all light plane enthusiasts; and now used exclusively 
in the famous Grasshoppers for observation, liaison, reconnais- 
sance, and other wartime duties. It weighed about 170 pounds, 
and yet, as if inspired, it lifted its own weight, plus that of the 
plane, plus that of the two pilots, off the ground and kept it soar- 
ing in the sky longer than any other plane has ever remained aloft 
before or since. Not even a Canadian Goose could possibly 
sustain itself in flight for anything like that period. 


Naturally, this astounding record is a matter of pride to 
Continental. But it happened five years ago, and is but a 
reminder of the still greater feats of stamina that this engine, one 
of the many in the Contimental family, will perform for civiliza- 


tion after the war. 
President 


(Continental Motors [orporation 


MUSKEGON, MICHIGAN 


O'BRIEN, INC. 
NE’ YORK, Y¥, 
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Alleg any Ludlum 
Amercan Gar & F. 
Amer:can Cyanam \ 
Amer can Gas & El. as 
American Home Products 
in-Parry 
Newmont Mining e 
N. Y. & Hond., Rosario 
New York Central R. R. 
Nickel Plate Road 

Columbia Gas & Electric 

ne 
5 Electrie Companies 
03 
General Tire Union Carbide 
Glidden Company United Carbon 
Goodyear Tire United Eng. & Fdry. ep 
Gotham Hosiery United Fruit 
708 Griswold News Service U. S. bnd’l Chem. ce 
Guantaname Sugar U. S. Plywood 
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RICKS, 


If you had your choice between your boy coming 
safely home or your getting a million dollars, we 
know which you’d take. 


You can’t measure American boys in dollars. To 
have the opportunity to bring even one boy home 
who might otherwise have fallen on a foreign battle- 
field is a greater privilege and responsibility than 
the chance to make 1, 2, 10 or $100,000,000. 


To save the lives of our boys—that’s why we’ve 
been working. 


We can give you an accounting in dollars for what 
we did last year, but that is secondary. More im- 
portant is this accounting in lives. 


In terms of American boys, yours and ours, we 
cannot give you a detailed report. But we know 
that the hundreds of scientific aviation instruments 
and controls which Bendix has developed and built 
have made safer and easier the flight, navigation, 
and defense of transport and battle planes .. . that 
this “Invisible Crew” is helping mightily to bring 
safely home planes and crews that might other- 
wise never have returned. 


We know that devices created and manufactured 
by Bendix—for carrying commands, giving alarms, 
locating targets, and aiming and firing guns on 
naval and merchant ships have aided vitally in 
the destruction of enemy vessels . . . have helped 
to save tons upon tons of Allied supplies and 
thousands of precious lives. 


We know that starting, stopping and steering 
equipment—originated and produced by Bendix— 
on jeeps, tanks and trucks have helped these vital 
fighting units to plow straight through to their 
objectives . . . have vastly increased the survival 
chances of their gallant crews. 


We know, too, that Bendix contributions to com- 
munications — radio, electronics, and allied fields 
—have been just as effective in speeding victory 


BENDIX AVIATION CORPORATION 


FIRST IN CREATIVE ENGINEERING 
BUILDERS OF THE INVISIBLE CREW 


BENDIX ECLIPSE PIONEER © FRIEZ 


That Priceless Boy 


SCINTILLA 


. just as helpful in enhancing the powers of 
our fighting men and saving their lives. 


All this we know, and that is why we have been 
—and will be until Victory—interested prim: -ily 
in creating and producing the sinews of war. 7 hati 
is also why we prefer to give you an accoun ing 
first of all in terms of what we are doing for your 
boy. 


But figures, too, are revealing, and so we want you 
to have a financial accounting as well. Here is 
what we have done with the funds supplied by 
your purchases of War Bonds and government 
securities, and your wartime tax payments: 


We have pyramided production to thirty times our 
pre-war level. As a result our payrolls last year 
totalled more than $198,000,000. 


Our gross sales, royalties and other operating in- 
come for the same period amounted to $918,753,465 
before making refunds to the government amount- 
ing to $140,000,000 reflecting efficiencies in manu- 
facturing and our policy of reducing our profit 

margins as volume increased. 


Our accounted profit was $14,722,704. 


What does this figure mean in terms of per cent? 
Not 25%—not 10%—but actually 1.79% or less 
than 2% of net sales. 


In 1943 we increased our deliveries to the Armed 
Forces by more than $400,000,000, but our increased 
profit as a result of this added volume was less 
than two-thirds of 1%. 


We're going to have a tough time returning to 
peacetime operations because we have expanded 
so greatly. We have no way of knowing what thei 
cost will be. But for the purpose, we set aside outiy 

of last year’s earnings $7,500,000. 


In wartime, we repeat, accounting in dollars isi 
secondary. We pledge to you to continue our all 
out effort to bring home that priceless boy of yours. 


ZENITH ALTAR 


TRADE MARKS OF THE BENDIX AVIATION CORPORA /08 
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